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7.29% to 8% 
Dependable Income 
from seasoned Electric Light & Power 


Company Preferred Stocks paying full 
regular dividends. 


We Recommend 
Oklahoma Gas & Elec. Co. 
7% Cum. Preferred Stock 
Yielding 7.52% 


Northern States Power Co. 
7% Cum. Preferred Stock 


Yielding 7.29% 
Standard Gas & Elec. Co. 


8% Cum. Preferred Stock 
Yielding over 8% 


Ask for Letter F-114 
describing these investments 


H. M. Byllesby and Co. 


NCORPORATED 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 
Turks Head Bldg. 14 State Street 








United Water, Gas & 
Electric Company 


(Hutchinson, Kansas) 


First Mortgage 52, Bonds 
Due 1941 


The Company is an important and 
successful subsidiary of Cities Service 
Company. 
Hutchinson. is a prosperous jobbing, 
manufacturing, wheat milling and grain 
center. 
Sales of current have increased steadily 
from 1,473,380 k.w.-hours in 1911 to 
19,592,000 k.w.-hours for the year 
ended June 30, 1922. 
Net earnings of the Company for the year 
ended June 30, 1922, were 3.25 times the 
interest on all outstanding bonds. 

Price 87 and interest 

Send for Circular H-15 





Securities Department 


Henry L. Doherty 
& Company 


60 Wall Street New York 


Branches in Principal Cities 
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GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


THE FinanciaL Wortp RESEARCH BUREAU 
will prepare a special report for you on any 
security, listed or unlisted, issued in any part 
of the world. It will not be a mere opinion or 
generalization, but a comprehensive presenta- 
tion giving every fact about the security that 
a stock or bond holder should know. The fig- 
ures will be interpreted and analyzed for you 


and state when you can have it ready for me. 














be brought out that are not usually given in a 
company statement. 

From such a thorough Special Report you 
will be able to quickly make your own deduc- 
tions and determine whether to hold, to sell, to 
buy more. 

A small charge will be made based on the 
amount of your investment. Our answer to 


with particular reference to future possibilities, the coupon below, however, will cost you 
and their meanings clearly explained. Facts will nothing. 
see ~~—-+ ~~~ ~~~ -- MAIL TODAY---------------------------------— 
FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 
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An Analysis of United Drug 


¢ FUNDAMENTALLY, THE IDEA BACK OF UNITED DRUG IS SOUND AND 
PRACTICAL. THE SUCCESS OF THE CHAIN STORES LIKE WOOL- 
WORTH, KRESGE AND OTHERS PROVES THAT. BUT UNITED DRUG 
HAS NOT MET WITH THE SAME SUCCESS. IT IS REPORTED TO BE 
DOING BETTER NOW. WHAT IS THE PROSPECT? A STAFF ANALYST 
WILL ANSWER THE QUESTION IN AN EARLY ISSUE; DATE TO BE 
ANNOUNCED. 





In This Issue 


€ What is the definite trend? What are the influences 
affecting this market? What does the future hold? See 487 


€ The coal strike is now history, but what has it left in its wake? 
Burns Bros. is one of the biggest coal distributors—what 
site stein t «Ast GRANESIS OM) DORR: 65.550) 566% cbse sowie 489 


€ Some sugar companies are going to he helped by the Tariff; 
some restricted. Mr. Atwell has made a study of the 
situation. His conclusions are on page............... 491 


€ What will be the next move in crude oil prices? What effect 
has oil in storage on prices? Possibilities of the South 
American fields are discussed on page ........... beeper % 493 


| @ Many bargains are to be had in the railroad group. 
Specific recommendations, not of a road as a unit, but 
of a particular issue of those roads are found on 494 


€ The activities of the week favor certain of the lists; others 
are adversely affected; there are reasons for these actions; 
| many of the reasons have a bearing on the future outlook; 
NE er etic erated s eG tas Sie ach aia a be) aac Ia eS ee aw hae 496 


@ Indicated earnings are nil, price holds firm, 
hidden assets add mystery, stock has already 


sold at twice the present price; see page 498 
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SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second class matter October 22, 1996, at the Post Office at New York, N. Y., 





under the Act of March 3, 1879. Copyright, 1922, by the Guenther Publishing Co. 


| IMPORTANT 


When notifying The Financial World of # change in address subscribers should give 
both the eld and the new address. This notice should reach us about two weeks 
befere the change is to take effect. 
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Time Tested 


First Mortgage 
a Bonds 


ad (Underlying Issues) 





To yield 
5% to 8% 





Complete information 
upon request 








F. J. LISMAN & CO. 


Established 1890 
























































61 Broadway Philadelphia 
New York 
Telephone 
Tel. Bowl.Gr’n 
6740 Walnut 6250 
STANDARD 
Oo 
I 
| 
ISSUE 
WE DEAL IN 
Vacuum Oil 


Ohio Oil Co. 

Solar Refining 
Prairie Oil & Gas 
Standard Oil of Ohio 
Standard Oil of Kansas 
Standard Oil of New York 


CARL H.PFORZHEIMER & CO, 


Dealers in Standard Oil Securities 
25 Bread Street New York 
Phones: Broad 4860-1-2-3-4 





























ODD LOTS 


enable you te buy at re- 
tail the same good seeuri- 
ties that the big investor 
buys in wholesale leta 

Thus you can diversify 
your holdings among 
readily marketable securities. 

We specialize in odd-lot invest- 
ments—get our explanatery boeklet, 
free on request. 


Ask for No. FW 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York City 
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53 Park Place, New York 


LOOK FOR THESE IN 
Our October 21 Issue 


STOCK DIVIDENDS 
AND THE MARKET 


There seems to be a trend toward the distribution of 

stock dividends—the possibilities in this connection are 

of vital interest—they may be the dominant market factor 
for some time—but—look for the story by 


EVERETT B. PARKER 


ISLAND CREEK 
COAL COMPANY 


Just forget what coal companies may have or may not 
have earned this year says Adam Prier in an article which 
he has written for our next issue. He asserts that Island 
Creek Coal soon should discount extraordinary earnings 
for next year. 


BALDWIN LOCO 
POSSIBILITIES 


Here is a company that has earned, but has not distributed 
millions of dollars that are actual assets which may some 
day before long be distributed to stockholders. That’s the 
meat of a special analysis of Baldwin Locomotive for 
next week. 
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FINANCIAL 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things | 


It becomes more and more apparent that a full measure of prosperity and real business 
stability must await the final adjustment of vexing European problems and substantial 
revival of our own foreign trade; at present we have no assurance that either will be 
accomplished in the near future. 





@ Although the current week has failed to display any definite price trend in the stock 
market, nothing has occurred to alter our opinion that income-producing rails are entitled 
to preference, with the possible exception of certain industrials which may be considered 
in line for stock dividends. 

¢ As to financial conditions generally, there are many factors which indicate substantial 
betterment, although some are negative in character; the former are in the majority, speak- 
ing solely of domestic conditions. 


q 


— 


The trend toward betterment is fairly broad in all departments of business and finance, 
indicating that thoughts of approaching inflation can be put to one side. 


EPORTS of the Department of 
R Commerce in Washington indi- 
cate the steady decline of our 
ioreign trade. Analysis of the provi- 
sions of the new tariff law fails to re- 
| any promise of help from that quar- 
And there appears to be a growing 
conviction that Europe is a considerable 
distance removed from that condition of 
nomic stability which is essential to 
own full measure of prosperity. 
\Ve are inclined to lay special stress 
on the European angle of the situa- 
tion because complete prosperity for this 
ntry cannot come without the con- 


comitant economic . stability abroad 
which today is a minus quantity. It 
would be idle to expect a real industrial 
boom in the United States so long as 
Eurcpe is impotent as a consumer of 
our surplus. It is an economic axiom 
that maximum expansion results only 
when there prevails a ready market for 
surplus production. 

But, no matter what may be the status 
of conditions so far as foreign trade is 
concerned, we believe that the country 
already has entered a _ period of in- 
creased business and industrial activity 
which should develop into substantial 


prosperity, even though we cannot be- 
lieve that we can anticipate, for some 
time to come, a repetition of the condi- 
tions of 1919. 

We observe the following clearly de- 
fined factors: Exports are falling, zinc 
prices have about doubled, and lead 
prices have improved substantially; the 
textile industries, favorably affected in 
many instances by the new tariff, are 
displaying greater activity; production 
of coal is close to normal, and distribu- 
tion is being effected without ‘the diffi- 
culty which had been feared; steel out- 
put is on the increase, although some- 





AVERAGE PRICES ON THE NEW YORK STOCK EXCHANGE 
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what hampered by shortage of rail facil- 
ities; railroad equipment companies are 
busy; one of the most encouraging fea- 
tures of the situation is the manner in 
which car loadings are increasing, and 
the promise of greater railroad activity 
than has been possible since 1920, and 
the prospect of the establishment of a 
record for the movement of freight in 
the closing months of the year. 


The Stock Dividend Fever 


Wall Street always is impressionable. 
It always, on the slightest provocation, 
banishes the pessimism of yesterday and 
abandons itself to the elation of today, 
even though the basis for the change 
may be “made to order.” It rarely gives 
pause to weigh matters. Suspended 
judgment rarely is a popular state of 
mind, particularly in Wall Street. There, 
men prefer to decide and act. 


When Standard Oil directors indulged 
in “melon cutting” this week, and it was 
rumored that Washington contemplated 
taxing corporation surpluses, Wall 
Street became feverish. “Who will be 
next?” was the question of the hour. 


There are a number of corporations 
which are in a position to declare hand- 
some dividends with a view to distrib- 
uting their huge surpluses. 
ably will. 


Some prob- 
In fact, it would be strange 
were certain companies to fail to do so. 
But back of what so far is but a 
feverish elation, based upon supposition, 
there is the possibility that the stock 
dividend will be chosen as the most ef- 
fective method of obtaining distribution 
of stocks. Certainly the slump in for- 
eign trade and the slow increase in do- 
mestic prosperity will make it impossi- 
ble to advance stocks on the prospect of 
The problem and 
other cost problems, plus competition, will 
make for narrow margins of profits. 


large earnings. labor 


Industrial stocks for a year have been 
on the upswing, with intermittent reac- 
Many already have gone high 
enough so far as discounting probable 
developments in the near future is con- 
cerned. Technical conditions in indus- 
trials, speaking generally, have a mixed 
appearance, 

But the majority of factors in the 
financial outlook are favorable, and, with 
that as a background, it is not surpris- 
ing that the dividend has been 
selected as the dominant market control. 
Recent corporation reports, as is noted 
in this week’s reports herewith, were 
mixed. 


tions. 


stock 


It would be interesting to go deeper 
into t's new phase, but space will not 
pe he subject will be discussed 
exhaustively next week. We would ad- 
vise, however, that the stock dividend 
possibilities in connection with various 
companies probably will be effective 
market influences for some time. It 
will be profitable for investors to avoid 
haste. Fertility of imagination and 
abundant guesses at truth are requisites 
of discovery. Investors should not fear 
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Our Deductions 
As Based on Week’s Statistics 


(For the Week Ending Oct. 11) 
CORPORATE EARNINGS= 


BOND MARKET+ 
STOCK MARKET+ 
FOREIGN EXCHANGE=— 
MONEY-+ 
CAR LOADINGS+ 


STEEL INDUSTRY+ 























the consequences of careful endeavor 
to get at the truth, or as near to it as 
possible. Failure to suspend judgment 
probably has caused 90 per cent of the 
failures in business and in the stock 
market. , 

We continue to advise discrimination 
in purchase of stocks, and have ob- 
served nothing which would lead us to 
reverse our position, broadly speaking, 
which has been favorable to income- 
producing rail stocks. The money fac- 
tor continues to help such securities. 

A short time ago some commentators 
sought to dampen the spirits of invest- 
ors by expression of fears regarding coal 
production and distribution. It is en- 


couraging to note that production is up’ 


to the level of 1920, and largely because 
of the effectiveness of railroad co-opera- 
tion. That fact serves to prove just 
how far from the mark hasty conclu- 
sions can come. 


* * * 


the week 


the rail- 


for 
were somewhat mixed, those of 


Reports of Corporations 


roads being generally 











Cc t disappointing. St. Paul 
orporate for the eight months 
Matters ending August 31 re- 














ports net earnings of 
$6,416,964. This compares with net earn- 
ings of $188,918 for the same period of 
1921. Pacific Coast Co. for the year ended 
June 30, 1922, shows a deficit of $712,406 
after charges and taxes. This compares 
with a deficit of $65,144 in the previous 
year. Standard Milling Co. for the year 
ended August 31, reports surplus of $618,- 
537 after interest, taxes and preferred 
dividends, equivalent to $8.32 a share 
earned on the $7,431,942 common stock. 
This compares with a surplus of $809,839, 
or $10.93 a share on $7,410,142 stock in 
the previous year. Kansas City Southern 
(including Texarkana & Fort Smith) re- 
ports a net operating income for first eight 
months of 1922 of $2,173,668. This com- 
pares with $3,118,176 for the same period 
of 1921 and $841,189 for same period of 
1920. Seaboard Air Line for first eight 








months of 1922 reports a net operating jy- 
come of $2,403,682 compared with $48} - 
489 for same period of 1921. Rock Island 
for the month of August made a showing 
which was rather disappointing. The gross 
revenue was $11,347,850 compared with 
$13,797,646 for August of last year. North- 
ern Pacific for eight months ended August 
3lst reports met earnings of $6,277,654 
compared with $1,072,703 for same period 
of 1921. Missouri, Kansas & Texas for 
the months of August reports gross earn- 
ings of $4,450,167 against $6,035,298 for 
August, 1921. Atchison for the month of 
August reports net operating incom 
$19,709,310 compared with $26,937,777 for 
same period a year ago. Dome Mines, 
Ltd., gold production in September was 
valued at $423,050 compared with $352,774 
in August and $335,254 in July. Great 
Northern for the month of August re- 
ports a net income of $1,798,619 com- 
pared with $1,531,992 for same period a 
year ago. American Tel. & Tel. Co. for 
the month of August reports operating 
revenue of $5,564,300 compared with $4. 
910,485 for same period a year ago. Re- 
public Railway & Light Co. for August 
reports a net after taxes of $145,785 com- 
pared with $163,594 for same period of 
last year. 
Ye ae 


The commodity group for the week made 
a very favorable showing heralded by the 
unfilled 








tonnage _ re- 
. i port of the Steel Cor- 
- } a ed 5 
Commodi poration. The  in- 
iL ties || crease in unfilled ton- 








nage was given as 
741,502 tons, making a total of unfilled 
orders of 6,691,607. However good this 
report, it did not meet with the anticipa- 
tions of some traders in the Street who 
had expected the increase to reach the 
one million figure. Steel ingot production 
for September total 2,373,779 tons as 
against 2,214,582 tons in August and 1,174,- 
740 tons in the corresponding month of 
last year. The average price of eight 
principal iron and steel products shows 
another increase for this week, the figure 
being given as 53.21 as against 52.83 last 
week. Crude oil production for the week 
ending September 30, showed an increase. 
1,509,050 barrels compares with 1,507,050 
barrels last week and 1,156,600 barrels 
last year. Coal mines and coal car load- 
ings reached new high figures with every 
day’s total. The total of bituminous mined 
in tons for the week of September 30th 
was 9,776,000 against 9,744,000 last week 
and 8,890,000 last year. Production of 
Anthracite coal for the same week reached 
a total of 1,947,000 tons against 1,863,000 
tons last week and 1,802,000 last 
The cotton market was quite steady, mid- 
dling uplands being quoted at 21.65 as 
against 20.80 last week. Coffee, sugar and 
provisions were irregular. Cereals were 
much stronger this week, prices being 
mostly on the upside. The metal markets 
were in general quiet, copper being quoted 
at 13% to 1354. Export sales of copper 
are reported as showing a decided im- 

(Please turn to Page 502) 


The Financial World 


vear. 






distribution. 


@ In approximately eight years, the net sales of the BURNS Bros. Coal 
Company have nearly trebled. 


@ The company is one of the outstanding examples of the benefits to be 
obtained by modern merchandizing methods, and by large scale 


@ BuRNs Bros. today represents the first step in the practical working out 
of an idea that promises to cut millions from the nation’s annual coal 


bill. 


Burns Bros. Coal Co. 
A Company Without Limitations 


used in the caption of this analysis. 
Perhaps it should be elaborated, 
misinterpreted. Suppose the 
fashion: 


_ is a broad statement which is 


lest it be 


thought is put in this there is 
no insurmountable obstacle to the further 
expansion of the business of: the Burns 
Bros. Coal Company. 
\bout eight years ago, the net sales of 
Bros. totaled less than 11% mil- 
lions of dollars. For the fiscal year which 
ended with March 31 last, the total was 
$31,373,520. The the com- 
over that period is char‘ed here- 


progress of 
with.. A glance at the line of trend will 
prove illuminating, particularly when one 
has learned that, although twenty years 
ago the company sold about 5,000 tons 
of coal, it now is distributing the com- 
iodity at the annual rate of 5,000,000 
In the light of that showing as to de- 
dollars 
tonnage, it is interesting to note that, 


velopment of sales, both in and 

in 1914, when there were 55,000 shares of 

the common stock outstanding, earnings 
inted to $8.04 a share. 

But, for the year ended March 31 last, 
when there were 80,944 shares of class A 
80,940 shares of class B 
‘common outstanding, there was earned for 
and for the latter, 


mon, and 


former, $12.06, 


$6.07 a share. 


By E. MARSHALL YOUNG 


Associate Editor, The Financial World 


In other words, the amount earned and 
available for common stock dividends in 
the last fiscal year, was equal to more 
than $20 a share on the stock outstand- 
ing as of March 31, 1914. 

A similar record of progress is found 
in the showing of current assets. At 
the close of the fiscal year ending with 
March, 1922, the current assets of BuRNsS 
Bros. were five times what they totaled 
at the close of the 1912 fiscal period. 
And, during the same length of time, the 
total assets, exclusive of good will, were 
increased almost six times. In actual fig- 
ures, the growth in assets was from $487,- 
310 to $8,841,042. 

While this record of progress was in 
process of being written, there was being 
piled up quite an interesting table of 
dividend distribution. For example, the 
dividend record for the past decade is as 
follows: 


Ue beer eaerer ees $1,575,000 
CTS RC | cee ; 137,500 
™ TET tities cna enieias 275,000 

z “ 1916 rena =e 275,000 

2 Pah MED sedoncineenl setae’ 275,000 

7 fh) A Se ee 418,394 

” sR re 719,407 

i FP I ab ikodieesiccusicinnciiiei 779,070 

a * a. mn aha 808,518 
Sept. 30, 1921 ... 404.367 
I sirictinmngeininitinincionttdainxtncaiia $5,667,256 


The foregoing tabulation represents 
the distributions that have been made in 
cash during the period under review. The 
total earnings for the common stock in 


that period amounted to $13,161,579. 


In 1912, preferred stock given to hold- 
ers of the common totaled a million and 
a half dollars, and dividends on the pre- 
ferred from 1912 to 1921 totaled $994,- 
679. The total earnings for the common 
stock for the period from 1908 therefore 
amounts to $15,656,258. 


A review of the facts set forth so far 
should convince one that the manner in 
which this company has expanded its earn- 
ing power in a little more than a decade 
leads to confidence in the future ability 
of the company to expand further. Ex- 
pansion thus far has meant security sta- 
It has made for greater con- 
sistency of earnings. 


bilization. 


The record of dividend distribution by 
LurNs Bros. is not open to the criticism 
which can be directed against the record 
of numerous industrial enterprises. While 
it indicates generosity, it does not suggest 
anything like prodigality. Such a record, 
coupled with the showing for the past 
decade of expansion in gross business and 
in earning power, insures: 

1. Higher and ultimately steadier prices 


for the sccurities. 
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2. Readicr market for such new secur- 
ities as may be offered. 

3. A higher investment rating for ex- 
isting securities; and 

4. Better credit for the company. 

Such is the result of the maintenance 
of a record as described. It is admitted 
that there may arise conditions and cir- 
cumstances which might tend to vitiate 
the influence of a past favorable record 
and such assurances as may be had of 
its continuance. 

When the purchase of 
securities, it is the part of wisdom for 


contemplating 


the investor to inquire as to whether or 
not there is real value back of the securi- 
ties, and whether or not the company 
whose securities are being examined has 
been able, and seems likely to continue 
able, to meet its interest and dividend 
payments promptly and without the im- 
pairment of the financial position. The 
record of appears to be 


Burns Bros. 


affirmative. A glance at the chart here- 
with will reveal the satisfactory char- 
acter of surplus, cash, and net working 
capital from year to year. 

So far I have dealt mainly with what 
may be described as the “tangibles” in 
the Burns Bros. situation. I have re- 
viewed those factors which enter into an 
effort to determine values 


actual which 


have statistical support. 


Conclusions 
As a result of that review, | would offer 
the following conclusions: 
1. The prior preference and the pre- 


ferred shares are entitled to a high in- 


vestment rating. They possess large 
equities, and a fair marketability ; 
2. The Class A the 


writer’s opinion, is to be rated as semi- 


common stock, in 


investment because, although there seems 
to be no the main- 
tenance of the current dividend rate, the 
very 


present doubt as to 
size of the issue, and its relation to 
assets, is such as to 
necessitate placing it 
the 
plane of its 


somewhat below 


rating 


IS\G 


senior securities; 

3. The Class B 
common. stock must oennee 
be rated a shade be- 


low the Class A, be- 
cause of its junior 
position both as to call 
upon assets and upon 
earnings. 

4. Both classes of 
stock 
improving, 


common are 
steadily 

afford 
opportunity 


long pull. 


and specula- 
tive for 
the The 
advances in prices of 
coal which have oc- 
curred this year should 
result in a substantial 
inventory profit for 
the fiscal period which 
closes March 31, 1923. 


Now wecome to what 


we shall describe as 
the “intangibles.” 
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At the outset I suggested that one of 
the most interesting features in connec- 
tion with Burns Bros. is the fact that it 
represents the application of 
the “large scale distribution” idea to the 
coal business. 


successful 


Burns Bros., as at present constituted, 
is a consolidation of the old company of 
that name and WILLIAM FarrRELL & Sons, 
two of the largest coal dealers in New 
York. 


The new company is a concrete exam- 
ple of the savings that are possible as a 
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The Strike Is Over 
Slate Pickers On the Job 


a result of the application of large scale 
distribution principles, which involves the 
strategic location of yards and supply re- 
serves so as to reduce expenses of hauling 
and overhead. 

The average cost to the company of 
handling a ton of coal, by reason of its 
system of distribution, is from fifty..cents 
to $1 below that of dealers not similarly 
equipped. If large scale distribution re- 
duces the expenses of handling, it is ob- 
that 
ings both to the distributor and to the 
ultimate consumer. 


vious there will be consequent sav- 


Burns’ Bros. controls several mines, 


Burns Bros.’ Statistical Trend 
i918 ig919 1920 


=_—— NET INCOME 
ame YEARLY SURPLUS 
«em NET WORKING CAPITAL 
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and owns a substantial interest in 4), 
Lehigh-Wilkes-Barre Coal Comp: 


thereby assuring ample sources of < 








ny 





uppl) 
We have available evidence of the a. 
ticability of the chain store system, y 
is based upon large scale production anq 
distribution of merchandise. Here is th, 
new feature in the Burns Bros. situation. 
which 


ch 


has come to my attention from 
sources which may be regarded as | 
petent authority : 

The directors of the company are 
work on plans for the further expansi 


of their business along chain stor¢ 


In other words, there is being considered 
the acquisition of large distributing 

ganizations in other cities and towns 
with a view: to carrying out the 


scale idea in a 


iTge 
manner which would 
mean the elimination of the middlema: 
and his profit, which, in turn, would 
serve to reduce the annual coal bil] 
the sections served by millions of dollars, 
In that connection it is interesting 
note that there was recently elected 
board of directors which includes T. L. 
CHADBOURNE, the man whose name was 
associated with the 
amalgamations. In 


year’s corporat 
view of the 


bility that an almost national expansion 


pOssi- 


of the business of BurNs Bros. is bei 
considered, the fact that Mr. CHaApgovr> 
is a member of the board of directors 


the company is important. 


Distribution Costly 






I have discussed the subject of expan- 





sion with several authorities in the indus 





try and the consensus is that the present 





system of independent distribution in 





coal industry is costly and uneconomical 





A large saving in the profits of the mid- 





dleman, or rehandlers, would be possibl 






by means of nationalized  distributi 





Operation expenses would be cut to 





bone, thereby effecting a great saving 





Transportation, 





location of bases 





deliveries, constitut 





1922 


a serious problem 





] 


the handling of coal 





and none but compa- 

j : . nd 
nies having yards and 
located 


at strategic points can 






coal pockets 






hope to eliminate cer 
in dis 





tain expenses 





tribution which 





4 encountered by _ the 





small dealers. 
Then 
problem of 
3 on the 
small 





there 1s 





inability 





part of tne 


to ob- 





dealers 





tain coal regularly 





t 


throughout the year. 
2 = Receipts 
during the summer 
and heavy during the 


The result 1s 
she 





lioht 


are light 







winter. 





\ irregularity at 





mines, and increased 





distributor costs. | 

The Federal Tra“ 
oO (Turn to Page 2) 
The Financial Wor!’ 












The New Status of Sugar Stocks 


@ More than ten billion pounds of sugar are consumed annually in the 


United States, which accounts, in large measure, for the revival in the 
sugar industry, as the present rate of consumption is increasing by more 
than five pounds per capital yearly. 
@ The new tariff has made it necessary to readjust positions with regard 
to the sugar industry and the different sugar stocks. It is obvious that 
those companies which can bring in their sugar duty free wil] have an 
advantage over their competitors. 


~ 


Some sugar refineries are adversely and demand are the big factors, 


@ But the tariff is not the controlling factor after all, in the opinion of 
the writer of this analysis. Supply and demand are the big factors, 


and, for that reason, this presentation of the case for the various sugar 
stocks is momentous. 


SOR every man, woman and child 
k in this country there must be pro- 
duced 100 pounds of sugar and the 
of consumption per capita is in- 
ising by more than five pounds yearly. 
other words, our annual sugar con- 
sumption has now reached the imposing 
of 10,500,000,000 pounds. We con- 
sume 100 pounds per capita and the rest 
f the world consumes about 15 pounds 
r capita. Our annual sugar bill is thus 
$735,000,000. 
Doubtless this steadily increasing de- 
nd for sugar has played its important 
t in the revival in the industry which 
shown on the accompanying chart; the 
very close relationship between the trend 
refined sugar prices and the market 
nd of sugar stocks is also revealed. 
The Probable Trend 
therefore will be well to consider 
the future probable trend of refined sugar 
rices. The most important factor is that 
world demand for sugar is steadily 
n the increase, This is borne out by our 
ports of refined sugar. The exports 
efined sugar in 1922 will far exceed 
se of any previous year and will be 
times as great as our exports in 
1913. As has been pointed out, before, 
‘wn consumption is increasing at a 
greater than the natural growth of 
population. Fifty years ago we con- 
ed 18 pounds per capita. While some 
the increase in refined sugar prices 
ut 34 cent) is the result of the re- 
advance in tariff rates the rest of 
advance is undoubtedly due to the 
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By MARTIN WADE 


decline in stocks on hand and the in- 
creasing demand particularly from Eu- 
rope. 


Decline in Stocks 

Some idea of how sugar stocks have 
declined during the deflation period can 
be gained from the stocks on hand at 
the principal refining ports in this coun- 
try and the principal shipping ports in 
Cuba. On September 30, 1921, it is esti- 
mated there were 1,326,391 tons on hand 
at those points; one year later, on Sep- 
tember 30, 1922, the figures given by 
Willett & Gray show a reduction to 492,- 
540 tons. This sharp decline in stocks 
has greatly improved the statistical po- 
sition of the industry and of course was 
not without its tendency to make for 
higher refined prices. 

It may be interesting at this point to 
give some data as to where our sugar 
comes from. From data furnished the 
Senate Committee on Finance in connec- 
tion with tariff matters the following in- 
formation is given: 


Short % of 


Pounds* Tons* Total 

Beet sugar produced in 

the United States....1,300,000 650 12 
Cane sugar produced in 

the State of Louisiana 450,000 225 4 
POG: TRO Seis cSt ess 800,000 400 8 
TEE. adi as ose k has ..1,000,000 500 4 
Philippine Islands..... 500,000 250 5 
EN * “4 a ectravetd a eresseacaiotete 6,450,000 3,225 62 

fo) a eae eee 10,500,000 5,250 100 


+000 omitted. 

It will be noted that we are dependent 
upon Cuba for the bulk of our sugar sup- 
plies. There is no duty on sugar coming 
from Porto Rico, Hawaii or the Philip- 


Millions of dollars have been spent by the American Sugar Refining Company in the construction of modern plants 
which are the most complete of their kind in the world. 


pine Islands, but the price is determined 
by the cost of Cuban raw sugar plus the 
duty thereon. The increased sugar pro- 
duction has been made possible by the 
increase in the Cuban output. There ap- 
pears to be little room for expansion in 
Porto Rico due to limited acreage and 
the beet and cane output in this country 
has not increased appreciably in years. 

From such statistics as are available 
Cuba appears to have the greatest natu- 
ral advantages for the cheap production 
of sugar. These are an even climate 
and the right kind of soil. It is these 
natural advantages which make it possi- 
ble for Cuban sugar to compete success- 
fully despite the tariff barrier erected 
against it. 


Cuban at Disadvantage 

In so far as the tariff is concerned it 
is obvious that the producers who can 
bring in their sugar duty free have a 
decided advantage over the Cuban pro- 
ducers. As noted before, those producers 
are located in Porto Rico, Hawaii and 
the Philippines. I noticed in a recent 
Hawaiian paper that the sugar companies 
there are increasing their dividends by 
the payment of “extras” in addition to 
the regular monthly disbursements. Of 
course the beet and cane growers of this 
country are benefited by the higher tariff 
on sugar. 

From this point of view the outhook for 
AMERICAN Beet SuGar, for instance, has 
been decidedly improved by the higher 
tariff as well as by the improved condition 
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American Sugar Refining 
Beet Sugar 
Cuban American Sugar 
Cuba 


American 


Cane 
Manati 


Sugar 
Sugar 





* Old stock. 





Rating of Seven Listed Sugar S tocks 


1914-21 1922 
High Low High Low Remarks Rating 
ow bn eee 6 ceiee 146 48 86 54 Recovering earning power B 
vbw peace 109 19 49 32 Benefited by tariff Cc 
esse terual 410° 11 28 14 Outlook improving Cc 
oeeoe senses 76 6 20 8 Inventories liquidated D 
 bhees senate 161 63 52 30 Crop exceeds estimate Cc 
(eee we swasbenae 29 53 31 Expands Cuban holdings Cc 
ieeneedcedaae 210% 26 58 43 Benefited by tariff CS 








in the sugar industry generally. AmeErI- 
CAN SuGAR REFINING controls, through 
stock ownership, very important holdings 
in the beet industry. After twelve years 
of dissolve the AMERICAN 
SuGAR REFINING Company it was agreed 


litigation to 


early this year to a decree in favor of 
the government but which permitted the 
company to continue holding its stock in 
these beet sugar companies; these com- 
panies are the largest producers of beet 
sugar in the United States. While the 
AMERICAN SUGAR REFINING Company re- 
fines Cuban raw sugars and is adversely 
affected to the extent that it is required 
to tie up more capital in inventories due 
to the higher price of raw sugar brought 
on by the tariff, still this is undoubtedly 
more than offset by the very favorable 
effect on the earning power of the beet 
sugar companies in which it has so large 
a stock interest. 


The sugar refiners along the Atlantic 
seaboard who depend almost entirely on 
the Cuban raws for their source of sup- 
ply are naturally adversely affected by 
the advance in price of their basic mate- 
rial. In other words, they are required 
to tie up a large additional proportion of 
their working capital in the tax the gov- 
ernment receives on these imports. 


While it must be distinctly understood 
that the tariff is not the controlling in- 
fluence in the prosperity of the various 
sugar companies, still from a competi- 
tive standpoint it doubtless has an im- 
portant bearing on the relative margin 


holdings in Porto Rico, such as the 
SoutH Porto Rico SuGar Company, 
FayJARDO and CENTRAL AGUIRRE are given 
a distinct advantage of the Cuban sugar 
producing companies, such as CuBA CANE, 
CuBAN AMERICAN, Manatr and Punta 
ALEGRE. 

The controling factor is the world sup- 
ply and demand, From such data as I 
have available the supply appears to be 
decreasing and the demand increasing. 
This makes for a healthy fundamental 
condition. When the plight of Cuba Cane 
about a year ago is taken into considera- 
tion as compared with its present status, 
when unofficial advices give it a net of 
$2,000,000 after all deductions, some idea 
of the vast change in the industry is 


‘gained. 





It has even been rumored that 
CusBa CANE soon will resume dividends 
on the preferred issue. However, it is 
more conservative to expect the manage- 
ment to build up a substantial quick asset 
position before making any distribution 
to the preferred holders. 

There can be no question but that a de- 
cided change for the better has taken 
place in the vastly expanded and then 
devastingly deflated sugar industry during 
the past year. While the market price 
of the stocks has to some extent reflected 
the improved earnings and the clearer 
outlook for 1923, it is my judgment that 
a further gradual advance in prices can 
be looked for in the securities of the 
well established members of this group. 








Are Store Stocks Near Top? 


Prices of many of the “store stocks” have discounted substantially the 


improvement in sales and general expansion in business. 
naturally arises—Are they near the top? 


manent investment ? 


The question 
Are they a sale, rather than a per- 


Are they a purchase on all recessions, with a view to 


holding for at least a ten or fifteen point advance from the recent high level? 
All of these questions are wmteresting in view of the probable, or possible, 


effect of the new tariff upon future business of these companies. 


Broadly, 


the new tariff will be most adverse in its effect upon the higher grade de- 
partment and retail stores, and least adverse in effect upon mail order estab- 


lishments. 


AR, business depression, and, 
more recently, lowering of in- 
comes of the masses at a faster 
rate than the cost of living, are factors 
which have caused the bulk of consumers 
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merchandise. As department stores in 
most instances have been rather 
importers the result of the changed habits 
and disposition of the public will be detri- 
mental to future sales rather than helpful, 
in view of the new tariff law, which must 
bring higher wholesale prices for import- 
ed articles of merchandise. 

The cheaper stores, like the 
stores, and the mail order concerns, should 
profit by the loss of their retail rivals. 
The chain stores have their own problem, 
it is true, but, although the new tariff 
means higher costs for some lines, the 
consequent losses or decrease in margi 
of profit may be offset by the gain in 
sales. Altogether, the net result may be 
more favorable than otherwise. 

Kress common, under 100, appears at- 
tractive for the long pull. Substantial 
earning power, plus a strong working 
capital position and a sound financial struc- 
ture, favor Kresce and WooLworTH. 

Sears-RoesucK stocks are steadily 
strengthening and have long pull possibilt- 
ties in view of factors already referrec 
to. Montgomery Ward’s preferred seem 
attractive in view of possible dividends 
next year. 


heavy 


hain 
Challi 
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@ Domestic producers of oil are affected by the de- 
cline in imports from the Mexican light oil fields; 
the question is, just how are they affected? 


« Mr. ATWELL believes that the time is near for an 
upward movement in crude oil prices. 


@ He believes the outlook for the complete domestic 
units is much better, and foresees increased activi- 
ties in South American fields. 


The Changed Status 
of the Domestic Oil Industry 


By Robert Lewis Atwell 


crude oil from Mexico is bringing 
about a change in the status of cer- 

tain domestic oil producing companies. 
Some time ago The Lamp, the official 
publication of the Standard Oil Company 
of New Jersey, carried a story to the ef- 
fect that some $500,000,000 had been ex- 
pended in development of Mexico’s oil 
resources and that much of it would never 
be recovered. Coincidentally therewith the 
drilling activities of a number of the im- 
portant companies in the so-called light 
oil or Southern fields of Mexico were 
either greatly curtailed or shut down en- 


4 1 
urely. 


T= steady decline in imports of 


Due to the steady decline in the pro- 
duction of the Toteco-Cerro Azul pool 
production in Mexico has declined very 
sharply. How this has affected our im- 
ports of crude from Mexico is strikingly 
borne out by the accompanying chart 
which shows graphically the imports by 
months and the difference between im- 
ports plus domestic production and the 
indicated consumption. In other words 
the chart vividly brings out the effect of 
large imports from Mexico on the crude 
il supplies in this country. In a previous 
article 1 pointed out that a rise in crude 
il prices generally was accompanied by 
rise in oil security prices. This latter, 
f course, is brought on by the law of 

ply and demand. 

Despite efforts made to curtail produc- 

n (a recent tabulation of drilling activi- 

shows that the so-called Standard 
) has made a greater percentage re- 
n in its drilling activities than have 
independants) our domestic produc- 
continues at a very high rate due to 

h production in various parts of the 
country, Had our domestic production 
cen sharply reduced when the price of 

le oil was cut a few months ago the 
tatistical position of the oil industry 

uld have been much improved as im- 
Ports from Mexico have declined steadily 

ring this period. 

However, efforts to curtail production 
; Proved unsuccessful thus far and 
‘ie principal beneficiaries of the decline 
in Mexican imports are the producers of 
heay y oils in this country which are sim- 
liar to the Mexican imported oil. The 


refineries along the Atlantic seaboard and 
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in Canada were the heavy consumers of 
Mexican oil and are, of course, equipped 
to handle that gravity. It is not surpris- 
ing therefore that the Gulf Coastal oils 
and the California oils are moving to the 
eastern refineries to suppiy the deficiency 
brought on by the decline in imports from 
Mexico. 


Canal Shipments 


It was recently announced that oil in 
volume would be shipped by the Standard 
interests from California via the Panama 
Canal to the east and also that the Sun 
Co. was shipping California production to 
its Philadelphia refinery, Thus reducing 
the large surplus of oil in California will 
doubtless have a beneficial effect on the 
earning power of the leading California 
companies such as Standard of California, 
Pacific, Associated, California Petroleum 
and Shell Union. 


A further stiffening of prices for Gulf 
Coastal oil is also looked for which should 
favorably affect those companies with a 
large production in this field, notably on 
Gulf, Humble, Houston, Texas and Sin- 
clair. 


Should the production in Mexico de- 
cline steadily it would mean an accelera- 
tion of drilling activities in South Amer- 
ica. The principal South American com- 
panies that would be benefited by a steady 
decline in Mexican production are Inter- 
national Petroleum (Standard Oil), Gen- 
eral Asphalt (Royal Dutch), Carib Syndi- 
cate (Texas Co.), Maracaibo Exploration 
and Transcontinental Oil. 


Recovery Statistics 

In an analysis of the known reserve oil 
in the Southern or light oil district of 
Mexico a staff representative of the Na- 
tional Petroleum News estimates less than 
100,000,000 barrels of crude oil in sight 
for recovery from this district. This is 
subject to revision upward as new dis- 
coveries are made. However, when it is 
recalled that Mexico produced nearly 
200,000,000 barrels of oil in 1921, some 
idea of the situation is gained and the 
need for developing new fields is made 
apparent. Of the 200,000,000 barrels pro- 
duced by Mexico last year we imported 
about 125,000,000 barrels or 62 per cent. 
Of the 100,000,000-barrel reserve of light 
oil he credits the Mexican Petroleum in- 
terests with 60 per cent. He predicts a 
production of about 250,000 barrels daily 
or at the rate of 90,000,000 barrels yearly 
from the present light and heavy oil 
fields of Mexico by April 1, 1923. 


While the foregoing figures are an es- 
timate and while they must be revised up- 
wards with the bringing in of new oil 
areas still they are not without their 
significance. If because of low prices 
production in this country stays around 
the 1,500,000 barrels a day mark and con- 
sumption continues its seasonal increase 
to the 1,700,000 barrels a day mark it is 
obvious that our reserve stocks of crude 
oil would be drawn on and the statistical 


position of the industry sufficiently im- . 


(Please turn to Page 510) 






































prices. and but for heavy domestic “flush” produc 
tion we would be drawing on our storage of crude oil 
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IN THE 
Railroad Field 
By 


Warren Lorimer 














Some roads make money; 
Traffic outlook bright; 
Those car loadings’ reports; 
Miscellaneous notes. 


OME of 


money, 


the 
or, to 


railroads are making 
put it another way, 

some of the roads indicate, by their 
earnings for the first half of this year, that 
they will be able to save a surplus over 
and above all charges and dividend re- 
quirements. That is important. When we 
consider that difficulties have been many, 
the record is remarkable. 
to concentrate 


It serves also 
attention upon securities 
which are backed by actual demonstrated 
earning power. 

The 


classes of 


record for car loadings, of all 
freight, to the middle of last 
month, also is an interesting item. Load- 
ings of all freight, in spite of decreased 
coal traffic, for the period were fully 10 
per cent ahead of last But 


about that phase later. 


year. more 


Indicated Earnings 

One of the most interesting statistical 
compilations which have come to my at- 
tention is one which shows the indicated 
earning power of various roads to the end 
of January next, based upon the actual 
reports to the end of last July and allow- 
ing for seasonal variations in the final six 


months. I have selected some of these to 


pass along to my readers. 

Road Preferred Common 
eee 23.87% 10.42% 
Atlantic Coast Line. i ee 16.62 
Baltimore & Ohio.. 19.42 5.91 
Northwestern ...... 56.25 7.55 
Rock Island Al12.76 B11.76 4.21 
. Sse 119.00 24.18 
Colo. & Southern... 48.67 44.67 11.14 
ee | 191.00 18.53 
Ken. ©. Goeth ...+ 7.30 2.31 
oe « > ae 23.95 7.53 
Norf. & West. ..... 90.65 16.37 
Pere Marquette P46.65 37.52 8.89 
Frisco ORE Pe : 57.70 7.69 
Union Pacific ...... 23.50 8.72 


The foregoing would not indicate any- 
thing but a favorable outlook for the roads 
named. In the case of Union Pacific, the 
common does not show as large an indi- 
cated earning power as might be desired, 
according to the basis of estimate, but the 
company’s best period lies ahead, and there 
also is to be counted the income from in- 
investments. 

The point is this: Despite 
which have been anything save conducive 


conditions 


to the best effort of the roads as income 
producers, many have been able to give a 


reasonably account of themselves. 


1 
good 


Securities of these roads, therefore, 


should be in an and 


attractive strong 
strategic position. 
that stocks 


(Please turn to Page 509) 


There is every reason 


for believing railroad will 
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“Low-Priced” Rails Improving 


Although the income producing railroad stocks continue to receive our 









preference, it nevertheless is possible to concede a favorable rating for some 


of the so-called low-priced rails in vi 
provement in earnings, and because of their prospects. 


oop 


Cw 


of their recently demonstrated im- 
At the head of the 


list so far as current improvement is concerned are the southwestern roads, 


and the southern lines. 


There is a weight of authoritative opinion favoring 


the rail group as coming market leaders. 


RESUMABLY, 


lower-priced rails 


the so - called 
will follow in 

the wake of their stronger breth- 
ern among the carrier stocks once the 
expected leadership in the stock mar- 
ket is achieved. For this reason, a 
brief review of some of the outstanding 
shares which come within the “improv- 
ing’ category are specially interesting 
at this time. 

Earnings for the Frisco system, which 
by the way has been giving a very good 
itself little time, 
exceed the 
record so far established for this year. 


account of for some 


August excepted, should 


Officials assert that all which stands in 
the way of a very good showing at pres- 
ent are the embargoes placed by con- 
lifted, 
Frisco’s earnings reports will show up 


necting lines. Once these are 


extremely well. The stocks and bond 


of the company are in a favorable posi- 
tion, with preference given to the ad- 
justment and income issues. 
BaLTIMoRE & QOuIOo, which made 

rather poor showing in August, prom- 
to do in the final quarter of 
this year. Net for the first eight months 
nearly $3,000,000 better than for 


ises well 
was 
the corresponding period of last year 

In spite of the strikes, Puitrspurcy 
& West VIRGINIA managed to 
surplus after charges in the month of 
August. 
operating 


Carn a 
This was due to reductions in 
expenses. Judging by the 
earnings during the first eight months 
of this year, and counting upon increas 
in the coal business in the last quarter, 
the common stock should show 
for 1922 like $3 


share, after preferred dividends. 


a bal 


ance of something 


Rock Island’s Earning Power 


If a given railroad stock, that is paying its dividends regularly, is demon- 
strating currently an indicated earning power sufficient to provide for all fixed 
charges, for dividends and a fairly substantial surplus, that stock is entitled to 


investment consideration. 


If the stock ts selling currently on a basis to yield 


better thar, say, six per cent, then it possesses speculative possibilities which 
you may be sure the far-sighted investor has not missed, and ts not missing. 
Rock Island’s preferred shares are examples which are particularly interesting 


in the above connection. 


The preferred B has an indicated earning power of 


11.76%, pays six per cent, and ts selling to yteld above 6.6 per cent. 


F we use the actual earnings in the six 
months ended July 31, 1922, and allow 
for normal seasonal variations for the 

Rock IsLAND 

shows an indicated earning power for the 


succeeding six months, 
year ending January 31, 1923, which would 
represent 66 per cent of six per cent on 
property value, would provide for fixed 
charges 1.58 times, and would allow 12.76 
per cent for the 7 per cent preferred, 
11.76 per cent for the 6 per cent preferred, 
and a balance of 4.21 per cent for the 
common stock. 

Following is a tabulation showing the 
per cent of total operating income, month 
by month, for the Rock IsLanp of the 
10-year average monthly income: 

Per Cent. 


January 5.71 
February 4.90 
March 8.84 
April 6.57 
May 5.74 
June 8.03 
[OL eC SE tere enn eeiemce rere 6.99 
August 10.81 
September 12.85 
October 13.59 
November ...... 8.83 
December ... : ene 7.14 

The above table shows that the Rock 





IsLAND, in the last half of each year, earns 
considerably more than 50 per cent of its 
total operating income. This year, pe- 
culiar conditions prevail, which make 1t 
possible that the concluding six months oi 
this year may show surprising results. In 
other words, more than the normal sea- 
sonal changes may occur, which would 
mean that the per cent of total operating 
income month by month, from July to th 
end of next January, may exceed former 
records. 
of the 
creased. 


In that event, the earning power 


stocks would be considerably 


The Rock Istanp, like most other rail 
roads, suffered by reason of the coal anc 
shopmen’s strikes. There has been a loss 
in dollars and cents. But the prosperit 
of the West has brought greater deman¢ 
than ever upon the railroads. The Rock 
IsLanp, like other Western lines, in 

next six months, will have all the traf 
they can handle. The common stock has 
been valued at $113 a share, and even 
though it is not a dividend-payer, its ¢ 

ing power and real value justifies spec 

tive appreciation. The 6 
ferred stock, possessing a high ear 


per cent 

‘ i pm 
power, and selling on a basis to yield 
better than 6 per cent, is the most attr 
ive of the securities, of this company. 
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United Fruit Justifies Price 


There are a number of stocks quoted on the New York Stock Exchange 
vhich are selling at prices which current earnings do not justify and which 


do not reflect anything unusual in the way of future possibilities. 


Others are 


elling at prices which are easily justified and, in view of prospects, they 


should sell much higher, ultimately. 


Among the last mentioned—and the list 


is small—may be included United Fruit, whose very diversification places it 


in a Class which ts ratable as investment in character. 


Umited Fruit pays an 


$8 dividend, which it is earning almost twice over. 


ARLY this year a statement was 
issued from Boston headquarters 

of the Unitep Fruit Co., that 
earnings for 1922 would be equal to twice 
he dividend rate on the common stock. 
\WWhen that prediction was made it was 
eived with considerable skepticism. 
Business generally had revived, but the 
lepressing effect of the nation-wide slump 
the earnings of almost every line of 
lustry had not worn off. Once bitten, 
ice shy—that was the attitude predomi- 


no 


Earnings Good 


the nine months which ended Sep- 
tember 30, UniTep Fruit earned more than 
$11 a share, which is $3 a share over the 
present dividend requirement. Three good 
jonths are yet to come; months in which 
earnings almost invariably are good. It is 
stimated that they will swell the amount 


available for the common stock to around 
$16 a share, or just double the amount 
needed for dividends. 

United FRruit’s other strong point is 
its splendid cash position. As nearly as 
can be estimated, the company at this 
writing has fully $26,000,000 in cash on 
hand. 


Market Improvement 


The company has been able to take full 
advantage of the improvement in the sugar 
market, and, in fact, has done much better 
than was anticipated, its production being 
1,370,000 bags, as compared with a pre- 
vious estimate of considerably less than 
that amount. 

Unitep Fruit at this writing is selling 
at around $155 a share, which is not un- 
reasonably high for a stock possessing such 
a favorable earning power. Last year, the 
company earned nearly $17 a share. 


Gray & Davis Is Doing Better 


Last year, Gray & Davis did not earn anything for its stock, and, for the 
six mouths ended June 30, last, the indicated carnings were equal to about 


$1.23 a share. 


Since June, the business of the company has improved sub- 


fantially, and, making all allowances for possible changes during the re- 


mainder of the year, the final results should show better than $2 a share for 


1922, 


lared March 1, 1920. 


No dividend is being paid on the stock, the last disbursement having 
been 50 cents a share which was dec 


The company’s 


cash position is substantially improved, and bookings of new business are 


‘tated to be satisfactory. 


HERE is 
Davis to 


Gray & 
enthusiasm, al- 

though the company has been mak- 
ig a satisfactory showing this year, as 
compared with the record for the past two 


1 


r three years. 


nothing about 


rouse 


In the earlier days of its 
istence, glowing promises were made 
this company by its sponsors, but in 
business of the company went back- 
Gray & Davis manufacture start- 
lighting systems which it sells to the 
‘erent automobile manufacturers. 


10% 
yt) 


American Bosch Sales Agent 


\merican Bosch Magneto Corporation 
t contract with the company by which 
has the selling rights for the product 
i the plants. Officials of American Bosch 
ve control of the operations of the com- 
ny, and hold an option running to Feb- 
iry 1, 1925, on any part or all of 30,000 
res of Gray & Davis at $20 per share. 
ider its sales contract, American Bosch 
eives 10 per cent on the sale of all 
apparatus, and spare parts are sold to 
ctober 14, 1922 









it at a price that nets Gray & Davis the 
same amount formerly received when sold 
direct. 


Good Cash Position 


The consolidated balance sheet as of 
December 31, 1921, showed an excess of 
current liabilities over current assets of 
more than $240,000. Current assets at this 
writing are approximately $2,000,000, with 
current liabilities under $700,000. Inven- 
tories are carried below the present mar- 
ket value. In 1918 the common stock, 
which at that time was preceded by $589,- 
200 of preferred stock, earned $9.70 a 
share. Subsequently, the preferred was 
In August of this year, a new 
issue of preferred stock was brought out, 
amounting to $750,000, the par value of 
the new stock being $100. 


retired. 


The common 
vas changed to no par value, and there 
are outstanding 134,182 shares. 

Gray & Davis is a long pull proposition, 
whose real value remains to be demon- 
strated by future earning power. 











Utulity Field 


By 
Byron C. Hall 
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WNERS of INTERBoROUGH Rapip 

TRANSIT securities have accepted a 

plan contemplating complete reor- 
ganization of their property, according to 
an announcement this week by the Transit 
Commission. 

The reorganization plan, adopted as a 
result of the Transit Commission’s pres- 
sure, guarantees the five-cent fare, does 
away with the Interborough-Consolidated 
Holding Company with its excessive issues 
of securities; modifies the troublesome 
Manhattan elevated lease so as practically 
to cut apart the elevated road’s finances 
from the Interborough, making the over- 
head roads no longer a drain on the Inter- 
borough’s finances, and is also a prelimi- 
nary step in smoothing the way for the 
Transit Commission’s plan for the unifica- 
tion of all the city’s transit lines. 

For the first time in the history of the 
city’s traction lines a plan for public repre- 
sentation on the directorate has not only 
been proposed but actually accepted by the 
security holders involved. The plan, com- 
municated to the Transit Commission by 
Grayson M. P. Murphy, chairman of the 
Interborough-Metropolitan 3ondholders 
Committee, provides for membership on 
the directorate to be chosen by the Transit 
Commission and the city. As at present 
there is no legal authority for such repre- 
sentation, a trust agreement, in 
pursuance of which three directors are 
to represent the Transit Commission and 


voting 


the city, has been drawn up and deposited 
with the Transit Commission. 
x oe * 
NE of the 
public utility mart was the selling of 


week’s features in the 
Interborough Holding Company stocks and 
the purchase of Interborough bond issues 
and Manhattan “L” certificates. Under the 
plan of reorganization, the Holding Com- 
pany is obliterated and its securities are 
modified. 

Although at first blush the plan whereby 
the “L” virtually is divorced from the sub- 
way seemed to be a direct hit at security 
owners. But second thoughts favored the 
action as it makes 
though smaller. 

All in all, the plan is believed to present 
a workable solution of all the troubles 


income sure, even 


which have tended to make the, Interbor- 
ough income a precarious thing. 
* * * 
Elctric Output Increase 


Electrical energy output at the oper- 
ated public utility properties of Standard 
Gas and Electric Company for the week 
ended September 25, 1922, increased 13.6 
per cent over the corresponding week of 

(Please turn to Page 511) 
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Industrials 





American Woolen— 

Because a large contingent in the Street 
believes that American Woolen is in a 
position special disbursements, be- 
cause of the possession of a surplus of 
$17,000,000 carried to profit and loss since 
1917 which is equivalent to $40 a share, 
the stock was one of the active issues 
this week. Its current price does not 


appear to have discounted the possibili- 
ties. 


for 


Coca-Cola— 


Optimistic earnings estimate account for 
the recent strength of Coca Cola, it being 
rumored that the profits per share for 
this year will be in excess of $11. The 
street now is speculating as to the chances 
for the common dividend being increased 
next December. Another report which 
has attracted a considerable following of 
believers is that a sinking fund for the 
retirement of the senior shares is 
to be set up. 


about 


Corn Products— 

The sensational performance of Corn 
Products this week is explained by the 
scarcity in the floating supply. Holders 
of the stock are not disposed to part with 
their shares in view of the strong earn- 
ings position and because it is believed that 


the speculative possibilities are rather 
pronounced. 

Cuban-American— 

Strength of Cuban-American reflects 


the impraved financial status of the com- 
pany, which resulted from the strengthen- 
ing of the sugar market this year. At the 
close of September the company had bills 
payable totaling about $2,000,000, which 
compared with five times that amount a 
year ago. Cash increased from $743,681 
in September last year to more than one 
and a half million for September this 
year. 


General Electric— 

Current strength of General Electric 
is easily justified by the strong financial 
position of the company, as well as its 
favorable current earnings. Another 
strong prop was provided this week with 
the announcement that the corporation 
tends to call its 6 per cent bonds due in 
1940 on the next interest date at 105. 
In this connection it is interesting to note 
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These reviews written as of Friday immediately preceding date of this issue 





that the company does not propose to un- 
dertake any new financing in connection 
with the calling of these obligations, the 
amount of outstanding being $15,000,000. 


General Motors— 

Extremely large volume of buying was 
noted in General Motors this week at 
around the year’s top figure. No particu- 
lar significance attaches to this run up in 
the stock as most of the features connect- 
ed with its favoritism have been fairly 
well discounted. 


Laclede Gas— 
Expectation of unusual earnings for 
Laclede Gas is serving to create a wide- 
spread favorable opinion regarding the 
future of this stock. For the six months 
ended June earnings were equal to $4.32 
a share on the common or at the annual 
rate of $8.64 a share, which compares 
well with last year. Apparently the 
market price of Laclede is a trifle out 
of line with that of other similar public 
utilities, which is rather difficult to under- 
stand in view of its improving charac- 
ter, which is rapidly bringing it into po- 
sition as a business man’s investment. 


National Biscuit— 

Reactionary tendency developed in Na- 
tional Biscuit in the fore part of the week 
and the price declined substantially below 
the high for the year. The profit-taking 
was attributed to the fact that it is stated 
that the re-capitalization plan probably 
would call for distribution of two shares 
for one now outstanding instead of four 
for one. The dividend on the new shares, 
it is expected, will be $6, or the equivalent 
of an annual rate of $12 on the present 
stock, which is now paying $7 a share. 

The strength of National Biscuit which 
carried the stock to a new high level 
and was accompanied by unusual activity 
was predicated largely upon anticipation 
of stock dividend. The actual plan as 
announced contemplates doubling the au- 
thorized common stock and the. chang- 
ing of the par value from $100 to $25. 
After such action they propose to de- 
clare a common stock dividend of 75 
per cent which will give the common 
holders seven shares of $25 for each 
share of common of $100 now held. 


National Lead— 

The common stock of National Lead 
has been moving forward sharply and 
probably is discounting an anticipated in- 
crease in the dividend rate from $6 to 






















$8 a share. 
siderably by the new tariff provisions and 


its operations apparently are quite sat- 
isfactory. 


The company is helped con- 


Otis Elevator— 


A sensational advance was staged by 
Otis Elevator this week on a compara- 
tively small volume of transactions. This 
stock has become seasoned and proved as 
to inherent value in a remarkable way in 
the past year. The building boom has 
brought new earnings to the company in 
substantial volume. Improvement in the 
general business situation also helps the 
company considerably and it is now be- 
lieved that current prices represent full 
discounting of possibilities. 


Standard Milling— 

Disappointment was occasioned among 
holders of Standard Milling Company’s 
stocks upon the publication of its report 
for the year ending August 31, which 
revealed a profit that compares unfavor- 
ably with any report since 1912. The 
company, however, was able to earn its 
dividend but its surplus after taxes, in- 
terest and preferred dividends was equal 
to only $8.32 a share, which compares 
with a surplus of $10.93 in.the previous 
year. 





Oils 





Atlantic Refining— 


In two weeks Atlantic Refining has ad- 
vanced about 450 points. The low price 
of the year is more than 600 points below 
this week’s high level. There is not any 
extensive trading in this stock, due to the 
high price per share, and most transactions 
are in lots of from two to ten shares. 
When one, however, compares Atlantic 
Refining to other stocks the gain is enor- 
mous. The advance of this stock is predi- 
cated upon the same ground which was 
used as the foundation for recent market 
activities in all of the Standard Oil group 


Mexican Petroleum— 
After an initial drastic decline Mexican 
Petroleum was helped by a statement 1sS- 
sued by E. L. Doheny to the effect that 
net earnings of the company in Septem- 
ber were above $6,000,000, and that Octo- 
ber earnings would be larger. Mr. Do 


heny also stated that the company has 
enough crude oil to meet its requirements 
for the next ten years. 
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Mexican Seaboard— 


Stockholders of Mexican Seaboard who 
doubtlessly have been depressed as a re- 
sult of recent declines in the price of 
their holdings were encouraged this week 
by a statement issued in behalf of the 
president of the company which placed 
production in the Toteco field since Au- 
gust 4, at 1,445,214 barrels. The presi- 
dent stated that in spite of reduction in 
its Toteco production since July after 
the payment of two dividends and the re- 
tirement of one and a half millions in 
bonds, this company has been able to 
carry on its operations and increase its 
reserve, and as of October 5 to show cash 
and accounts receivable at $1,318,000. 


Sinclair— 


New high levels were attained by Sin- 
clair Oil this week on the strength of cur- 
rent earnings which friends of the stock 
believe would justify an increase in the 
common dividend next year. In the first 
half of 1922 the earnings before interest 
and depreciation totaled better than $19,- 
000,000, and it is estimated that the com- 
pany has on hand cash to the amount of 
$70,000,000. The earning power of the 
corporation is believed to have been sub- 
stantially strengthened by operations of 
Teapot Dome. 


Texas Company— 


The week began very auspiciously for 
Texas Company with an unusually large 
volume of transactions. Accompanying 
the strength of the stock were reports that 
an important deal is pending between Texas 
and another large oil producer. It is esti- 
mated that business this year for the com- 
pany will show a large increase over 1921, 
the latter being helped by substantial 
profit on stored gasoline. Texas Com- 
pany is in about the strongest position 
from a financial and trade standpoint of 
any of the oil companies. 


Vacuum Oil— 


Various Standard Oil stocks continued 
to hold the spotlight, and among the fea- 
tures in the fore part of this week was 
Vacuum, which advanced $75 a share in 
a single movement on the strength of ex- 
pectation of re-capitalization of the com- 
pany, 


Just before the holiday there came jus- 
tification of the strength in Vacuum Oil 
when directors declared an extra divi- 
dend of $7 a share in addition to regular 
semi-annual payment of $3. It is believed 
that a capital adjustment plan will be 
put into effect upon the return of the 
president of the company from abroad. 
Vacuum has more than $60,000,000 profit 
and loss surplus for its $15,000,000 of 
capital stock and has never paid a stock 
dividend. It is believed that when capital 
adjustment is perfected it will be fully 


equal to that of Standard Oil of New 
York. 


October 14, 1922 





Equipments 





American Car & Foundry— 


New high records are being established 
by the equipment stocks and American 
Car & Foundry is no exception. The 
price is very close to a 6 per cent yield 
basis, which in view of the apparent 
safety of the dividend would seem to be 
justified if yield can be expected to move 
in line with prevailing rates for money. 
However, there is back of the buying 
movement, expectation of an extra dis- 
tribution to stockholders. The prospect 
is not altogether a fantastic one inas- 
much as the exceptionally strong cash 
position of the company is well known. 


American Loco— 


An advance of 334 points on Monday 
this week introduced American Loco, the 
transactions being quite heavy and re- 
flecting confidence that the final quarter of 
this year and next year will result in strik- 
ing improvement in earnings. There is 
such a strong tangible asset value in the 
shares of this company that the price im- 
provement so far recorded is readily 
justified. American Loco has an actual 
book value per share of $224 and is selling 
around $132 a share. 





Railroads 





Illinois Central— 


Despite car shortage and other some- 
times disconcerting difficulties, the rail- 
roads having termini in~Chicago are 
conspicuous by reason of their current 
showing of earnings. Among the most 
noteworthy is Illinois Central, which is 
back on a normal basis of operations. 
President Markham states that his com- 
pany expects to make the best showing 
it ever has made for the month of Sep- 
tember. Few stocks possess the high 
standard of excellence which has been 
earned by Illinois Central and, although 
the quoted price is fairly high as prices 
for rails go, there remains sufficient 
promise of improvement to justify pur- 
chase now to hold. 


Northern Pacific— 


Steady improvement in business is re- 
ported by Chairman Elliott of the North- 
ern Pacific, who admits, however, that 
shortage of cars is a somewhat disturb- 
ing factor in the situation affecting not 
only his own line but other railroads serv- 
ing the same territory. Tonnage is heavy 
and outlook for volume for the year is 
stated to be excellent. Mr. Elliott asserts 
that everything points to marked improve- 
ment over last year. 


Pere Marquette— 

More loaded cars were originated by 
the Pere Marquette in August than in 
the same month last year. In the first 





week of the current month the record of 
the first week in September was bet- 
tered substantially, and the entire month 
of September this year saw 1,000 more 
cars of freight loaded than in the cor- 
responding period of last year. The 
operations of the road continue to be 
such as to justify confidence in the 
prior preference and the preferred stocks 
of this company. 


Southern Railway— 


Noteworthy in the railroad group re- 
cently has been Southern Railway, which 
in the past two weeks has gained upwards. 
of nine points. It is reported that the 
directors contemplate placing the preferred 
stock on a dividend basis at their meeting 
to be’ held this Monday. Earnings this 
year are well ahead of last year, although 
the company is one of the heavy sufferers 
as a result of the shopmen’s strike. From 
now on constant improvement should be 
recorded. 





Steels 





Midvale— 


In the wake of a strong development in 
U. S. Steel, Midvale trailed along with a 
fairly substantial display of strength. 
The interest in this stock is kept up by 
expectation that Bethlehem eventually will 
absorb it as a unit in its big organization. 
The company has a working capital of 
around $60,900,099, while the market value 
of this stock is only about $68,000,000. 


U.S. Steel— 


There was no doubt about the assump- 
tion of leadership prior to the holiday of 
U. S. Steel, and its followers are con- 
siderably enthused over the possibilities 
in the final quarter of the year and par- 
ticularly for the September quarter. It 
is believed that the latter will make a far 
better showing than was thought possible 
at the beginning of the period. The stra- 
tegic position of steel common justifies the 
confidence expressed in this department 
regarding the possibilities for the stock. 


The corporation report of unfilled ton- 
nage showed an increase of 741,502 tons 
which was the largest held since Janu- 
ary of 1920, and was due in large meas- 
ure to active buying of steel rails by the 
carriers. The stock advanced strongly 
following the unfilled orders announce- 
ment. Book value of U. S. Steel is placed 
at $260 a share, which of course, does 
not mean that the stock is actually worth 
that amount but serves to emphasize the 
fact that the common shares have not 
advanced in anything like a pronounced 
fashion. There is a growing opinion that 
before long a stock dividend will be 
declared by the corporation and much of 
the current buying is predicated upon that 
expectation. 
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Status of Delaware & Hudson 
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Probable Future Earning Power, Plus Hidden Assets of 


Undoubted Richness, 
By Phil 


Rail Specialist, 


HERE are only 425,000 shares of 


DELAWARE & MHuvpson capital 
stock outstanding, and they are 
fairly closely held. Technically, there- 
fore, the shares are in a strong position, 


particularly in view of the prospect of a 
strong bull market in rails, and in view 
of the probable future earning power of 
the and its but 
“hidden assets.” 

To 
September, 


stock rich unknown 


date, or rather to of 


& 
protracted 
have 


the end 
DELAWARE 
the 
miners, 
That not 
back to 


stock, 


earnings of 


Hupson, 


because of 


strike of anthracite not 


been satisfactory. 
But, 
amount of 


that it 


is surpris- 
ing, coming the small 
capital one observes 


requires a net of million dol- 
lars to be equal to $2 
\pril to the 
earnings 
of 
actual deficit. 


the 


a 
a share. 
first 
bad. 


year 


From week in Sep- 
first 


an 


tember were In the 


six months this there was 


But, for week ended September 
road reported’ 


»? 


3, the 
18,189, 


car loadings of 
which compared with 16,045 in 
week, 10,857 in the 
9, 17,578 


23, 


the preceding cars 
ended 


the 


week and 


Sept mber 


September 


cars for week of 
1920. 
Prior to the war, DELAWARE & Hupson 
12 1-3 
the 
per cent, and in the previ- 
11.61 per cent. 
said that 
maintain 
of 


generally speaking, 


earned consistently 
its stock. 

earned 1].62 
ous 
it may 


able 


stability 


around per 


cent for Last year, stock 


year, Summarizing, 


be the 


road has been 


to a fairly satisfactory 


able, 
to nanees a surplus 


earnings, or has been 


above dividends of around $2 a share. 


Before going further with my 
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analysis, 














THE 


Make This Stock Attractive 


Morley 


FINANCIAL 


Wor.Lp 


I would enter this observation: The float- 
ing supply of the stock of DELAWARE & 
Hupson is very small, so that it requires 
only a comparatively small net 
good for the stock. More- 
over, the same floating supply makes pos- 
sible a startling movement, stock market- 
wise, on very slight provocation. 

One 
company 


to make 


a showing 


recalls some years back when the 
organize its coal 
I remember that day quite 
distinctly—the day the 
of what was coming. From the mo- 
that market opened, to the 
moment of closing, activity was feverish. 
As I recall, the net gain 
the day was around thirty points. 
what facilitated that rise was the 


decided to 
properties. 
Street got wind 


ment the 


in for 


And 
small 


price 


amount of capital stock. It required 
but a small amount of active bidding, 
or actual buying, to cause the stock to 


bound upward. 


Although I would not predict a repe- 
tition of that day in the stock 
market history of DELAWARE & Hupson, 
|! would impress upon my readers just 
what is possible by reason of the small 


hectic 









RSS | j 


rah ATE ho 74 









\é Ogdensbu 








Loon Loke®', Ghle ong 
A. Kuy ajue ~ 
~ 





7, 4 J Sk 
7 ; , f 
~Y - Lrg n Pyint of ls 
= } bo 
fa petie 2 ore 22 al ei Late hes 
; ty ecm fo av owiee Hag! coteres 


a Olmpbedville  - 






eanenany 
BALLSTO a 


and 
a A CONNECTIONS 
TPS Peekak itl 
> a 











Where D. & H. Traffic Comes From 


supply of stock, in view of what seems 
to lie ahead for this company. 

Coming back to the showing of earn- 
ings during the miners’ strike, when one 
reviews the traffic statistics of this road, 
it is not difficult to understand just how 
serious a matter is such a thing as a 
strike of miners of anthracite coal. Last 
year, DeELAwarE & Hupson carried more 
than 13 million tons of hard coal and 
nearly 3 million tons of soft coal. The 
road transports annually anywhere be 
tween 3,800,000 and 2,500,000 tons 
manufactured products, from 900,000 to 
slightly more than of 
agricultural products, 
ilar tonnage 


ol 
million tons 
and around 
for freight of 
kinds other than products of the mines. 
It will be seen, therefore, that 
sion of coal mining must be exepcted to 
make a deep dent in the tonnage 
company. 

Had the strike not intervened, 
DELAWARE & Hupson might have d 
close to what it was accustomed to earn 
prior to the war, provided we 
account only normal increase 
volume which usually follows upon 

(Please turn to Page 506) 
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were poor. 


An Attractive Railroad Bond 


During the war the junior bonds of DELAWARE & Hupson were depressed 
as the earnings of the road, without the aid of government compensation, ( 
But, since the lifting of federal control, all of the junior issues 


have been improving in investment rating so that they today are entitled to 


consideration as safe as to principal and interest. 


The convertible 5s, which 


are due in 1935, are selling. currently at 100, which affords a yield of maturity 


of 5 per cent. 


These bonds, in view of the apparent destiny of the stock, 


are interesting and are to be regarded as an attractive investment, 


ONVERTIBLE bonds have be- 
come more than usually inter- 
esting in recent months, perhaps 
because of the recognized fact that the 
conversion privilege of a bond 
it to sell well above its 
investment values when the 
security into which it is convertible ad- 
vances beyond the “conversion parity.” 
The convertible 5s, of the DELAWARE 
& Hupson are convertible into the 
capital stock of the company up to 
October 1, 1927, at the rate of $1,500 
principal amount of bonds for ten shares 
of stock (with adjustment of interest 
and dividends). 


some- 
times causes 


intrinsic 


They are redeemable 
as a whole only at 105 upon any inter- 
est date on 90 days’ notice. 

considered 
safer than the stock by many investors. 
Should the stock advance beyond the 
price, the investor might 
reap a handsome profit from the privi- 
lege of conversion. 


Convertible bonds are 


conversion 


At any rate, he has 


nothing to lose in all probability, in pur- 
chasing such a bond as this one, and 
everything to gain. 

In considering a direct obligation of 
like DrELAwARE & Hupson 
it is reassuring to note the policy of the 
management in the past regarding capi- 


a company 


talization. The record shows, for ex- 
ample, that indebtedness has’ been 
growing very slowly, which would 


seem to indicate that the management 
would be slow to increase greatly the 
fixed charges. Funded debt at the end 
of 1921 was $67,894,600, as compared 
with $68,096,000 at the end of the pre- 
vious year. Such a conservative method 
of handling an important item like in- 
debtedness commends itself. 

Viewed from the standpoint of the 
possible should the 
105, or in 


entire issue 
of the ad- 
vance of the stock above 150 later on, 


lends to this bond a noteworthy degree 


profit, 


be called at view 


of speculative attractiveness. 


A Rail Bond Yielding Near 7% 


Elsewhere in this issue comment is made concerning the steady improve- 
ment which is being recorded for the SEABoarD Air LINE which, while it 
does not bring the stocks very close to a substantial earning power, is serving 


to strengthen the position of the company’s bonds. 


Last year, on a mach 


smaller gross than in 1920, the company was able to show an operating income 


over charges, as compared with a deficit in the previous year. 


So. far this 


year the road has been doing well enough to provide for all of its fixed 
charges, including the adjustment interest. 


AST spring’s rise in low-priced 
railroad bonds of second-grade 
rating included those of the 


Because of faults 
the capitalization of this company, 
we have not been inclined to recommend 

But this 
demonstrat- 


SEABOARD AIR LINE, 


mn 


the securities very strongly. 


ear the company has been 


ng a much better earning power and, 

tar as the bonds are concerned, their 
tatus has been strengthened materially. 
[mprovement in the earning capacity 


a railroad is what serves in the 


ourse of time to raise the company’s 
onds in the rating scale. It has been 
cessary to 


onds as more or less speculative, and 


rate most of Seaboard’s 
’ consider the question of their rating 
s depending upon future demonstration 
earnings. It now is possible to pick 
bonds of this 


r an alteration in their previous rating. 


ut particular company 
T h; 
(oO that purpose we would select the 


ctober 14, 1922 


SEABOARD & ROANOKE | first 
Ss, which are due in 1926, and which are 
that afford 


the purchaser a yield of very close to 7 


mortgage 


obtainable at a price will 
Of course such a yield would 
not be obtainable were there not a dis- 


per cent. 


position on the part of investors to re- 
But the in- 
vestor who is willing to forfeit 


gard them as speculative. 
some- 
thing in the way of security, which quite 
frequently is redundant and therefore 
can be had only at a premium, these 
bonds should be attractive. 

They are secured by a first mortgage 
line of 
Portsmouth, Va., 


upon 78.60¢miles of the main 
the Seaboard between 
to Weldon, N. C. 


ing at the 


They are outstand- 
about $30,864 per 
mile, which is not unreasonably large. 


rate of 


The lien of the bonds is prior to that of 
Air LINE first 4s, the 
and the first and 


the SEAROARD 
refunding 4s, 
solidated 6s. 


con- 
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OR the first time in his spectacular 
market history Jesse LIvERMORE 
has publicly identified himself with 
the marketing of a new security. How 
the “Street” regards this new phase of 
LIVERMORE’S activities was well summed 
up by a large operator, who said that he 
was certain Mammoth 
ride” both from the standpoint of per- 
sonal pride and the successful flotation of 
future Whether Livermore will 
become a second KEENE still remains for 
the future to tell. 
* * * 
[ IVERMORE’S first offering is that of 
4 MAMMOTH Ol1:. 


to give “a good 


issues. 


a limited amount of 
stock. It ranged in price between $40 and 
$43. As there are some 2,000,000 shares 
of this Class “A” stock outstanding, this 
places a market valuation on 
$80,000,000. What 
has is a lease, on a profit-sharing basis, 
from the Government to develop the 
famous Naval Reserve known as Teapot 
Dome, which adjoins the Salt Creek field 
in Wyoming. 
ductivity have been completed. 


Mammoth 


of about MAMMOTH 


Already wells of high pro- 


x * * 
DRILLING campaign is under way 
which I am informed will thorough- 
ly test out this field and, from present in- 


dications, will prove a rival of its rich 
and prolific neighbor, the Salt Creek 
field. Sinciair Pipe Line has contracted 


for a line extending from this field to 
some point near Kansas City, where con- 
nection can be made with the main lines 
of SINCLAIR and PRAIRIE. 

MaMmMotH OI1L, | officered 
by former SINCLAIR executives. I am told 
that it is controled by SincLair CoNSOLI- 
DATED through ownership of the Class “B” 


notice, is 


shares, which are outstanding to the ex- 
tent of 5,000 shares. And I have been 
advised officially that SrncLair does not 
own any of the Class “A” stock of the 
MamMmMotH O1L Company. 

Doubtlessly great 
beneficiary of the successful development 


SINCLAIR will be a 


Not only will its pipe 


of Teapot Dome. ply 
line and crude oil purchasing companies 
(jointly owned with Standard of Indiana) 
be in line for larger profits, but its re- 
fineries probably will be assured an oil 
supply extending over a period of many 
years. 
Se een 
Above Market Valuation 
The 


after recent advances, have failed to 


majority of equipment shares, 
even 
valuation equal to their 
With earning power 


attrac- 


attain a market 
actual book values. 
steadily growing these shares are 


tive. 
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Reginald McKenna, late chancellor 


Men Who % the British Exchequer and head 
Know of one of the strongest banks in 
The Truth Great Britain, in his recent address 


to American bankers, also advises 
us to revise our international debt, but not on any of 
the grounds stressed by other advocates of a similar 
policy who have preceded him from abroad to tell us 
what we should do. 

His advice is to collect where we can, and where the 
debtor is hopelessly unable to meet his obligations to 
cut them to meet his ability to pay. There can be no 
quarreling with this policy, for it stands to reason 
that a creditor cannot get more out of a bankrupt than 
can be realized out of his assets or his earnings, and as 
a nation in respect to its indebtedness is in the same 
position as the individual debtor it is subject to the 
same sound principles of business. 

Our British visitor happens to be a man of keen 
vision and with high moral regard for the integrity of 
a debt. He is also equipped with a mind capable of 
carrying conviction to what he says, his opinions being 
based on sound logic. 
~ Had his advice been followed in adjusting the 
German reparations at the London ultimatum, the 
world would have escaped a great deal of the prolonged 
European economic crisis. His sound banking judg- 
ment told him how futile it would be to expect Ger- 
many to meet a damage bill of $32,000,000,000 and 
still survive. 

The truth of this fact is now coming to be recog- 
nized, but meanwhile four years have come and gone, 
years that would have been very useful in reconstruct- 
ing the world from the devastation of the most 
destructive war through which it ever passed. This 
opportunity for rejuvenation was misspent. Yet it is 
not too late to make a fresh start. 

McKenna declares that Great Britain will pay in full. 
Few ever doubted she would not, for it has always 
been a proud tradition with the English not to shirk 
their responsibilities. As she is our principal debtor, 
we are assured the payment of the greater part of the 
debt due us from Europe. 


As for the obligations due us from other countries, 
Mr. McKenna may feel assured that the American 
Debt Commission now abroad will inquire into them 
with the tolerant spirit for which America is so well 
known, for we are sincere in our desire to allow our 
debtors every chance to put their finances in order, so 
long as theirs is an honest disposition to pay, and we 
have no desire to impoverish them by forcing payment. 

Not only can we wait for the return of their pros- 
perity, but if need be we can scale the debt, if that will 
speed their economic recovery. Our wish is to deal 








By THE OBSERVER 





with the truth as frankly as has the great English 
financier in his able address to American bankers. 
Through them he has imparted to the American people 
a vital message on the proper handling of our perplex- 
ing international debt. 


Insofar as the decision of Attorney- 


Another General Daugherty goes in prohibit- 
Blow to ing the sale of alcoholic beverages 
Shipping on board of United States ships, it 


is consistent with the recent addi- 
tion to our amendment enforcing prohibition upon the 
land, for every inch of deck or hold of a vessel flying 
the American flag is as much our territory as is every 
foot of land within our boundary lines. 

To have assumed any other position which would 
permit the sale of legally forbidden products on ship 
board outside the three-mile water boundary and 
restrict them on terra firma on the ground of economic 
necessity not only would brand us as a hypocritical 
nation but make of us the laughing stock of the world. 


If to others we appear foolish in our efforts to make 
saints of ourselves by due process of law, at least we 
can remain sincere to our conviction until the folly of 
our belief tells us the wisdom of correcting our blunder. 
But as it is our law, it should be enforced wherever 
our authority carries. 


However, the’ strict enforcement of the Volstead 
Act deals a solar plexus blow to our American shipping 


1g, 
and it is much to be doubted if a ship subsidy can over- 
come it, for passenger traffic will be driven off our 
ships and able seamen will be difficult to employ because 
of the legal restraint we place upon their personal 
liberty. 

More serious is the Attorney-General’s decision 
denying shipping under foreign flags to carry alcoholic 
beverages even under seal while within the three-mile 
territorial boundary. Under this ruling, what would 
happen to foreign shipping operating between the two 
oceans which in the course of navigation required stop- 
ping for coal or to unload or take on freight at Amer- 
ican ports? Would not our seizure of such contra- 


. . . . . ° . —? 
bands involve us in serious international complications: 


3ecause we want to make the United States bone 
dry, have we under the existing international treaties 
the right to make the ocean dry without the consent of 
other nations that make them water highways for their 
maritime commerce ? 


Could we do this—and this remains to be seen, for 
the right will be seriously contested by other nations— 
then not only will our shipping industry be completely 
ruined, but our coast cities will take on an appearance 


of innocuous desuetude. 











The Chicago Tribune in a recent 
issue publishes a dispatch from 
Wall Street Toledo telling of the plans of W. 


Stone’s 


Bank E. Stone, generalissimo of the 
Brotherhood of Locomotive Engi- 


neers, to enter into the banking business of Wall Street. 


Stone does not intend to engage in this venturesome 
enterprise on his own initiative, but as an adjunct to 
the co-operative bank which already has been launched 
by his organization and which in a measure has been 
successful, having accumulated nearly $17,000,000 in 
deposits. 

It is this labor leader’s idea that a bank organized 
upon co-operative lines similar to his present institu- 
tion could assume supremacy in the citadel of capital 
and put the skids under Wall Street. 


However, there is a major obstacle in the way of 
inaugurating this frontal attack upon Wall Street 
bankers and that is that Stone feels his own bank is 
not sufficiently intrenched to undertake so important 
an engagement alone. If it had between $50,000,000 
and $75,000,000 more in deposits then the stage would 
be properly set to down Wall Street, as the Chicago 
Tribune states is the ambition Stone is nursing in his 
mind. 


So what does Stone do but send an emissary to 
Henry Ford, a brother in arms against a common 
‘ enemy, to ask him whether he would not make the 
necessary deposit with the co-operative bank of the 
Brotherhood of Locomotive Engineers to properly 
equip it for its proposed giant-killing job. 


Ford is too level-headed in business matters to for 
one moment risk the larger part of his fortune in 
attacking Wall Street by attempting to compete with 
it in a business requiring the lighest technical skill, 
especially when it is considered that he can hurl his 
embittered criticisms against the Street through his 
own publication, the Dearborn Independent, and later 
obtain all the newspaper publicity he desires, free of 
charge. 

Set others spending the cash while he expends 
energy is a course of action less exacting and more 
economical in the end. 


Among people acquainted with the 


Tips technical machinery of speculation 
Hit there is a common delusion that 
All men on the inside have a decided 


advantage in acquiring wealth be- 
‘use they are favored with tips on what is about to 
‘cur in the market. 


This impression has been shattered by the testimony 
oi Leonard Replogle, the New York steel manufac- 
turer, and a man thoroughly familiar with the intricate 
processes of speculation, before the Federal Trade 
Commission, which has been investigating the charges 
that a clique of operators could boost or smash grain 
prices as they willed. 


Replogle frankly testified that he bought several 
million bushels of wheat on a tip he received from some 
of his Western friends that it was selling for a much 








lower price than it was worth. He soon discovered 
his error, but it proved an expensive one, for it cost 
him several hundred thousand dollars. 


His experience is not unlike that of other daring 
market operators who desert their own judgment to 
tollow blindly tips they receive from their friends. 
Many intimate friends of young Ryan will acquiesce 
in this assertion after they have consulted their depleted 
bank accounts. To them the tips they followed resulted 
disastrously. 

If the full truth could be ascertained, it is quite cer- 
tain that it would prove that the men who speculate 
with real facts and information as their guide are far 
more successful than those who act on tips, for real 
values and opportunities are final levers that rule all 
markets. 


According to well-informed sources 

Is there are at present in the New 

Justice York Federal courts more than 

Asleep fifty mail fraud cases awaiting trial, 

in which between 200 and 250 de- 

fendants are involved. Some of these cases are sev- 

eral years old; others, we understand, have reached 

the stage where successful prosecution is not possible 

because the witnesses are no longer available, and for 
that reason the indictments have been dismissed. 


With this situation common knowledge among the 
get-rich-quick fraternity is it any wonder that they 
laugh over their arrest for using the mails to defraud, 
and as soon as they are released on bail start all over 
again with some new scheme to filch money from un- 
wary investors? 


If the public has formed the impression through the 
absence of prosecution of offenders who use the mails 
to carry on fraudulent financial and business ven- 
tures that justice is asleep, it can hardly be blamed, 
even though there may be some minor excuses for the 
existing delay in bringing mail fraud violators to an- 
swer for their crimes. 

In explanation of the delay the United States Dis- 
trict Attorney has said that the Federal Courts’ dockets 
are so crowded that it makes the wheels of justice 
grind with annoying slowness. 

But this is a difficulty which could be easily over- 
come if the Department of Justice would provide addi- 
tional facilities. A special court could be assigned for 
the trial of the most important fraud cases, so that 
the despoilers of our small and ignorant investors could 
be made to feel the lash of outraged justice. 

Only through vigorous prosecution can fraud be 
curtailed and the terror of the law forced upon the 
criminal element in business. 

If this is not done, not only does such indifference 
to arrests and indictments of mail frauds discourage 
postal inspectors from making diligent investigations 
to uncover them, but it slackens the enthusiasm of nu- 
merous organizations formed for the detection of such 
fraud. 

It is high time that the blindfold be removed from 
sleeping justice and that she be spurred on to mete 
out just deserts to the thieves who ply their trade 
through the mails. 


eee 


acter ep enencaeiipen ae AO EC FE LG EAT ED 


SLUR TT 


me 













SO eee ip 
D -areh prrren nate en efee mht erento 


= 


22: PRE PR LET AS 


= 


«ee me 
<4 


pp te 
Po Sieh Se eee 


A ae emcee 
PPR LNB RS eel TE 


vereedeies & PT fa eon erete ie SS ee OEE 
reer SPT Petes te to 


PER PIA 
ra 





TET LO PIES ETS 
i Se eae enter 

























arse prope ey se wnecneen ete) Siete nee 


OTT 


se nena mee 


ATR AWASMOMULUUUAL LV HRA EAL 






fT 
4 





tit 


provement. Tin was marked up toward 
the close of the week to £165 2s 6d as 
against £163 5s last week. Lead remained 
quiet and steady, 6.50 being the standard 
price. Spelter remained firm at £33 until 
the close of the week when there was a 
slight easing off to £32 17s. 
x * * 

The bond market was active and higher 

despite the fact that traders had expected 


a bearish influence 








due to the Govern- 


| Bond 
& Market |, 


ment Loan. However, 
the effect not 
felt to any great ex- 


was 











tent, Liberty Bonds holding strong and 
being quoted around par. The total sales 
for the week amounted to $75,299,000 against 
$66,294,000 last week and $106,846,000 last 
year. Industrial bonds were strong with 
slight price gains. Railroads were irregu- 
lar with a tendency for higher prices. The 
market 


for tractions 


and foreign bonds 


was dull and irregular. 


i 


The stock market was generally irregu- 
lar with higher priced stocks holding the 




















center stage and 

crediting advances 

Stock that ran sometimes 
Market from 10 to 15 points. 
The Standard Oils 


and Steel were the features of the market. 
This was due to anticipated dividend dis- 
bursements. Industrials the fa- 
vorites. The average price of 20 stocks ran 
100.34 to 


were 


from 102.26 as against 96.58 








Bonds 


Investors should ask 
for our October Bond 


Circular. It lists over 
150 issues which we 
are recommending at 
this time. 


Harris, Forbes & Co 


Pine St., Cor. William 
New York 
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Trend of Things 


(Concluded from Page 488) 


MALAI 






AR 


and 99.93 last week. The range on this 
same group for last year spread from 
70.42 to 71.17. The group of 20 rail- 
roads showed an average price at 91.90 
to 92.10 against 89.93 to 92.15 last week. 
The public utility market was generally 
quiet with a little spirited activity in the 
fore part of the week. The Curb Mar- 
ket strong the Standard Oil 
list the being easily the 
features. Total sales for the week amounted 
to 7,457,600 shares as against 2,710,400 in 
the corresponding week of last year. 


was with 


on exchange 


* * * 


The foreign exchange market for the 








week was irregular, the outstanding 
feature being the 

. Canadian dollar. The 

Foreign above par price is 
Exchange now quoted at 




















1.0009375 as against 
the high of last week of 1.003125. Ster- 
ling held up well without any disturbing 


news from the Near East. The 
quoted prices are given as 4.4114 to 
4.42% as against 4.375% to 4.415% last 


week, and 3.77% to 3.86% last year. The 
German mark is closely getting to the 
point of being a valueless factor, .00033< 
being quoted as the low price of the 
week. The heavy run on the printing 
presses of Germany is rapidly bringing 


the mark to its Ultimate ruin. The in- 
fluence of the mark was felt more or 
less in other of the continental ex- 


changes, the French franc being quoted 
.07521% with .0761'%4 last 
week. franc likewise took a 
drop, being quoted at .0696% compared 
with .0715% last week. Italian lire 
came down to last week’s level again, 


as compared 
3elgian 




















being quoted at .0426 after a slightly 
higher figure in the fore part of the 
week. 
‘+ > 
The heavy trading this week in the 
high priced stocks has made such a 
strong bid for money 
Money that the effect could 
and not help but be felt 
Banking in the _— prevailing 
rates. Call money 
was quoted from 4 per cent to 5 per cent, 
reaching at times the 6 per cent mark 
as against 4% per cent to 434 per 
cent last week. Last year call money 
was to be had at from 4% to 06 
per cent. Time money ranged from 41% 
per cent to 5 per cent against 4% per 
cent to 434 per cent last week and 5'%4 
per cent to 534 per cent last year. Com- 
mercial paper showed no change from 


the previous week, prices running from 
414 to 4% 


cent to 534 


per as against 5% 


last 


cent per 
per cent year. Federal 


ratio of liabilities 


full 


Reserve reserves to 


dropped a 


point—77.4, comparing 












with 78.4 last week and 69.0 last year. 
Bank of England rate 
changed at 3 per cent. 

* * * 


remains un 


The outlook in the trade 
the week was bright. 


factors for 
The outstanding 
factor of course be- 
ing the report of th 
Steel 
The increased car 
loadings have helped 
this situation in that a good percentage o{ 








Trade 


Corpx ration. 








the orders are coming from the rail- 
roads for new equipment. and rails 
Car loadings are fast approaching th: 
1920 high figures. The week ending 


September 30th showed a total of 988. 
000 cars loaded as compared with 973.- 
291 cars in the previous week at 992,283 
cars in the period of 
1920. Failures reported for the week 
ending October 5th total 383 as com- 
pared with 380 last week and 353 in the 
corresponding period of 1921. Among 
other favorable reports the 
duction of boots and = shoes whic! 
reached a high mark during the month 
of August. Total production reached 
28,077,392 pairs as compared with 23,- 
044,727 pairs in July. 


corresponding 


was pro- 


The yearly total 
to date is 210,536,187 pairs to the end 
of August. building 
the usual seasonal decline, Sep- 
tember being 16 per cent below that of 
August. However, the nine months’ total 
for this year is 51 per cent above that 
of 1921, 


September has 


shown 


oO 
U 


Standard Oil Dividends 

Announcement by the Standard Oil of 
New Jersey that there would not be any 
increase in dividend, but that the next 
payment would be at the same rate which 
is being paid on the common shares is not 
construed as_ bearish many brokers 
Continuation of the present dividend oi 
$5 a share would mean a distribution of 
$1 a share annually on the new shares, as 
the owner of one share of old stock would, 
after the payment of the stock dividend, 
have five shares of new. 

Carl H. Pforzheimer, head of the firm 
bearing his name, and one of the largest, 





by 


if not the biggest, firm doing business 1n 
Standard Oil stocks, when asked for his 
opinion relative to the Standard of New 
Jersey’s statement relative to dividends, 
said: 

“If you will notice, the statement deals 
with the next dividend. That is due about 
this time. There is, however, no assuranct 
that 
some future date.” 


dividends will not be increased 


Mr. Pforzheimer said he thought th 
Vacuum Oil might be the next compa! 
to declare a stock dividend. Other con 
panies that are expected to distribute big 
stock dividends are the Atlantic Refi 
which has a small capitalization, but 
unusually large surplus; Standard Oil 
Kansas, Standard of Ohio, Prairie O1! 4 
Quoted mar! 
prices of all these securities have been 


Gas, and Solar Refining. 


vancing the last three weeks in antici] 
tion of such action. 
The Financial Wo 
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Gilt Edged Securities Heavy 


OST of the gilt edged bonds this week were inclined to be heavy, and an out- 
standing feature was the strength of traction issues. 


Interborough Rapid Transit 5s made a new high following the announce- 


ment of the success of the reorganization plan. 


| 


Brooklyn Rapid Transit 7s shared 


the improvement and most utility bonds were sympathetically firm. 


Rails and industrials of the highest grade showed fractional losses just before 
holiday but there was steady and persistent pressure being exerted. 


\n explanation of the pressure on high 
grade industrials and rails was that the 
rms of the new government 4% per 
loan are so favorable that holders 
high grade corporation bonds sold 
their securities to provide funds for the 


irchase of the new bonds. 


Government Issue Factor 


Subscriptions for the new government 
issue poured in in large volume. It is 
estimated at the moment of writing that 
the total subscribed probably would ex- 
ceed $2,000,000,000. The amount of the 
ssue is $500,000,000. All of the older lib- 
erty issues were steady and sold around 
par, or slightly below, with a premium 
for the new issued bid in the outside mar- 
ket. The latter was explained by the fact 
that it was believed there would not be 

ugh bonds to meet the demand for 
subscriptions at par. 

Foreign bonds were irregular in the 
tace of the European situation, and news 
‘rom Washington which was interpreted 

bearish. 

Bonds Redeemed 


Several companies have announced their 
intention of redeeming in the near future 
portions of the outstanding bonded in- 
ehtedness. The Cudahy Packing Com- 

through its bankers, the Illinois 
ust & Savings Bank, has given notice 
holders of its outstanding $5,500,000 
per cent sinking fund gold notes 
July 1, 1923, that it will pay off all 
notes on January 15 next. Notes 
be presented for payment at the of- 
of the Illinois Trust and 
at Chicago, or at the offices of Lee, 
ligginson & Co., either in New York or 
n. Payment of 


Savings 


interest on the 
notes will cease on January 15. 

he New York Trust Company, as trus- 

for the first mortgage five per cent 

ls of the Equitable Illuminating Gas 

ht Co. of Philadelphia has announced 


tober 14, 1922 


that it will receive sealed offers for the 
sale at 105 of sufficient bonds to exhaust 
$383,378 now available for redemption 
Proposals must be entered be- 


fore 2 o’clock on October 27, 


purposes. 


Through the Bankers Trust Company, 
as trustee, the Cities Service Company 
announces its intention of redeeming on 
December 4 next, at 102 and accrued in- 
terest $500,000 of its seven per cent con- 
vertible gold debentures series “B.” The 
announcement to contains the 
numbers of the coupon and 


holders 
registered 
debentures of various denominations that 
will be drawn. 


The expected issuance of Province of 
Ontario bonds made its appearance this 
week, being offered by a syndicate headed 
by Kuhn, Loeb & Co. The bonds sold ‘at 
a price to yield about 5.06 per cent to 
maturity. 


—_—_—_ 0—_—_ — 


Radiator Dividend 


American Radiator Co. declared an 
extra dividend of 50 per cent in common 
stock on the common stock payable Dec. 
30 to stock of record Dec. 15. This stock 
dividend is the fifth which has been de- 
clared by the company, stock dividends of 
10 per cent having been paid in 1912, 1913 
and 1914 and a stock dividend of 50 per 
cent in 1917, 


It is stated that by the time of the next 
regular meeting of the board of directors 
in’ January members expect that business 
conditions will continue to warrant the 
maintenance of “the present quarterly divi- 
dend of $1 a.share on the increased issue 
of common stock. 


The regular quartery dividend of $1 on 
the common stock now outstanding was 
declared payable December 30 to stock of 
record December 15 and also a regular 
quarterly dividend of 134 per cent on 
the preferred. 








Investment 
Information 


We invite inquiries 
on all investment 
securities and will 
be pleased to fur- 
nish up to date in- 
formation and an 
impartial opinion 
on any issue. 


Of course, without obligation 


W™ Carnesic Ewen 


Investment Securities 
2 WALL ST. — NEW YORK 


FIRST NATIONAL BANK BLDG. 
Telephone Rector 3273-4 


























‘‘Dependable 
Investment’”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request 


C. M. KEYS 


60 Broadway 








New York | 
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MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
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RUSSELL, MILLER & CAREY 


Members N. Y. Stock Exchange 
62 Broadway 


| 
Cuba Cane | 
Sugar 


Corporation 


We have prepared 
a letter describing 
this Company’s 
position and out- 
look. 





Copy sent on request. 


New York City 
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is 


1! 


which was incorporated in 1885 and 


trial organizations in the world. 
Continued prosperity of the Com- 
pany 
| rupted dividend record of 36 years; 
| present 

capital stock. 
Current assets must 


cluding outstanding notes 
issue, 


A. B. Leach & Co., Inc. 


Cleveland Philadelphia 
Detroit 


‘Seni Year 
Notes 


direct obligation of Swift & Co., 


today one of the largest indus- 


is indicated by an_ uninter- 


rate 8% on _ $150,000,000 
always equal 
4 times all current liabilities, in- 


of this 


Price to yield about 5.40% 


Write for Circular 





Investment Securities 


62 Cedar Street, New York 
105 S. La Salle Street, Chicago 


Boston Ruffalo 
Pittsburgh 





Minneapolis 




















Send 
bonds 


Ask for Booklet F-9 and List 


PWErvvks C0 


Bosto 


You Can Buy 
Carefully Investigated 
SOUND BONDS 


To yield over 6% 


for booklet 
are 


_ describing how 
investigated, and _ list. 


*~CORPORATED 
Established 1907 
115 Broadway, New York 
n Chicago 
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The Foreign Situation Reviewed 


By EDSON READE 





"Wy {NNN} 


N a special dispatch to a New York 

evening newspaper the other day, a 

Washington correspondent made the 
following statement: “The United States, 
it was learned today, still considers inter- 
Allied debts and European economics as 
two entirely separate and distinct prob- 
lems.” 


The heading of the dispatch stated that 
the Administration was opposed to can- 
cellation, and insists that “adjustment 
abroad must come first.” 

The revelation as to the stand of official 
Washington is in marked contrast to the 
consensus of the great bankers’ convention 
recently held in New York, which was 
reported in these columns in the last issue. 
The latter view was that adjustment 
abroad cannot come until such time as 
inter-Allied debts and German reparations 
shall have been adjusted on some practical 
basis, whether by remission of a portion 
of each, or by some other arrangement 
which will place payment within the 
bounds of possibility. 


Apparently the remarks of the former 
British Chancellor in his recent New York 
address failed of gaining universa! ap- 
proval in London, according to news- 
paper comment from overseas. For one 
thing, there was some disposition to regret 
that the former member of the Govern- 
ment did not make mention of the re- 
cently erected American tariff, which, it 
has been pointed out, makes more diffi- 
cult than ever the economic adjustment 
abroad which official Washington is re- 
ported to be so deeply concerned about. 


Within a few weeks there will gather 
in this country a number of gentlemen 
who will endeavor to come to some work- 
able arrangement in the matter of the 
eleven odd billion debt which Europe owes 
to us. Congress, in its deep concern about 
collecting the debt, has named a commis- 
sion to represent the people of the United 
States. With characteristic sense of what 
is proper in such matters, in order that 
the best interests of the people and the 
nation may be served, the Congress saw 
to it that the Commission should have as 
little chance to exercise sound economic 
sense or well-considered discretion as pos- 
sible. In other words, it did about all it 
could to stand in the way of the finding 
of a “workable solution.” 


But we are inclined to disagree with 
certain of the Washington correspondents 
who seem to be convinced that the 
speeches and published, statements of the 
bankers in convention last week will fail 
of making any real impression upon public 
opinion. If the American Bankers’ Asso- 
ciation and its most influential members 
are wise enough, and aggressive enough, 
and far-sighted enough, the resolution 


Foreign Department Editor, The Financial World 


OANA 
passed by the bankers calculated to im- 
press upon Washington the need for im. 
mediate abandonment of isolation ideas 
will have widespread effect. 

* * & 


T the time of turning this review 

over to the printers, Washington dis- 
patches indicate that it is the determina- 
tion of the Government to shut off all 
further loans to Allied nations. Accord- 
ing to the interpretation made by corre- 
spondents, the Government is convinced 
that certain of the European countries are 
maintaining large armies and making ex- 
penditures in other directions, all of which 
are for the purpose of keeping the na- 
tions on a war footing. 

No effort is being made, according to 
Washington high officials, on the part of 
many debtors to the United States, to 
balance budgets or to eliminate all super- 
fluous expenditures. 


Some time ago the Administration an- 
nounced that it would not make any fur- 
ther advances to our former allies. Now 
loans from private American financial in- 
terests are also likely to be tabooed. 

American political observers, it is al- 
leged, are dissatisfied with conditions on 
Continental Europe. It appears to be the 
determination of the Government, there- 
fore, that even private loans to European 
governments and business interests are 
to be frowned upon and stopped, par- 
ticularly when those loans are used for, 
or are to be used for, the purpose of keep- 
ing the nations borrowing the funds on 
a war footing. 

The New York Times states: 

“The Administration has no intention 
of permitting European governments to 
float private loans in the United States 
while still leaving their obligations to this 
government unattended to. An _ illustra- 
tion in case was the recent protest of the 
American State Department to the Gov- 
ernment of Rumania, which was about to 
float a loan of $175,000,000, partly in the 
United States, without having made any 
provision whatsoever for taking care 0! 
the Rumanian debt to the United States 
Government of approximately $40,000,000. 
This problem had been thoroughly dis- 
cussed by the Debt Funding Commission 
before the representations of the State 
Department went forward. 

The conductor of this department takes 
this opportunity once again to advise that, 
until the situation has changed materially, 
it would not be advisable to purchase !or- 
eign bonds which in the slightest degree 
are affected by political considerations. 

* * * 
ager ge nage requests have been made 
of the conductor of this review to 
pass ppinion upon the advisability of 1- 
The Financial World 








vestment in different foreign securities. 
The writer at all times has endeavored to 
make perfectly clear his position regard- 
ing foreign investments. He believes that, 
in view of the economic uncertainties, and 
political conditions abroad, on general 
principles the home market for securities 
should be regarded as more attractive than 
the foreign. 


But, as there are numerous investors 
who are possessed of patience, and who 
do not expect things to be cleared up over- 
night, we are under necessity to depart 
now and then from our general rules. 


\ recent inquiry touched upon the long- 
range possibilities for certain dollar obli- 
gations of Czecho-Slovakia. Broadly 
speaking, the writer would consider some 
of these obligations attractive investments 
for the long pull. There are some internal 
obligations which are interesting, among 
these being the INTERNAL 6s of 1921-22. 
There are good prospects of a further im- 
provement in the Czecho-Slovak Crown. 


One commendable feature about this 
little nation, it at no time has allowed 
itself to become involved in the meshes 
of currency inflation. It has set itself 
sternly against any departure from a con- 
servative and sound financial policy. 


The country is rich in natural resources, 
and its population is made up of Czechs, 
Germans and Magyars. Almost 85 per 
cent of the industries formerly a part of 
Austria, now are located in Czech-Slo- 
vakia. The state is the most important 
of the partitions made from what once 
was Austro-Hungary. 


Doherty Asks Proxies 

Henry L. Doherty has sent a letter to 
the preferred shareholders of the Pierce 
Oil Corporation asking them to give their 
proxies either to himself or Judge Park- 
er’s committee. Mr. Doherty says in part: 

“Under my contract with Mr. Pierce 
I was required to advance funds to the 
company and yet I could receive no bene- 
fits or profits until a second preferred 
stock had been created and all the notes 
given me for money advanced had been 
converted into this preferred stock par 
for par. I provided funds on September 
30 to pay the quarterly dividend on Mon- 
day, October 2. 

“The litigation started by Mr. Unter- 
myer will probably require a complete 
audit of the company’s affairs and possi- 
bly a valuation of the company’s physical 
property, and, therefore, a final decision 
may not be reached for many months 
and demoralization of credit both for the 
company and its securities will prevail un- 
til a final decision can be reached, unless 
some other means can be found to settle 
this controversy. 

“When Judge Parker’s committee can 
announce that they have enough proxies 
to control any election which may be held, 
three things will happen: First, the com- 
pany’s credit will be improved; second, 
the panic condition which now prevails 
among many stockholders will be removed 
and market values improved, and third, 
in my opinion we will have no trouble 
in arranging matters to the entire satis- 
faction of all the opposition proxy com- 
mittee who are free from personal feel- 
ings in the matter.” 


Strong Non-Dividend Payer 


Last year, despite the many difficultics that hampered the railroads, St. 


Louis Southwestern managed to make 


a very creditable showing of earnings. 


Surplus after all prior charges, was equivalent to 12.53% on the preferred 
stock, which is non-cumulative, and carries a 5% dividend, which is not being 
paid. Preferred dividends have not been paid in the past eight years on either 
class of stock. In the first eight months of this year, the road was able to 


earn a surplus after charges that was 
preferred dividend for the year. Both 


HE South, in the past few years, has 
T learned to diversify its crops, and in 
this way has been able to recover 

much of the loss which has been sustained 
by reason of previous dependence upon a 
single crop for prosperity. The St. Lours 
SOUTHWESTERN is dependent upon the 
prosperity of the South. It is more famil- 
larly known as the “Cotton Belt” Route. 

The improved financial condition of the 
territory served by the road is illustrated 
by the fact that loans in the Sixth Fed- 
eral Reserve District in the past two years 
have been reduced from approximately 
182,000,000 to about $30,000,000, which 
means that member banks have paid to the 
Reserve Bank more than $150,000,000. 

Reference is made to the above condi- 
tion for the reason that it has a great deal 
to do with estimating the outlook for Sr. 
Lours SoUTHWESTERN. 

In the past six years, the road has been 
plowing earnings back into the property 
and thereby has been strengthening the 
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more than sufficient to cover ine full 
stocks possess speculative possibititics. 


property physically. The financial position 
of the company also has been strengthened 
by the conservation of resources. The 
fact that the company was able to make 
such a satisfactory showing last year, and 
that it has been able to earn its full pre- 
ferred dividend in the first eight months 
of the current year, suggests speculative 
possibilities in the stock. 

Because of the conservative policy of 
the directors in the past, it is not unlikely 
that further return of earnings to the 
property may be had before the preferred 
dividends are declared. However, with 
such a favbrable demonstrated earning 
power, the stocks certainly seem attractive 
for the long pull. The current prices for 
both preferred and common stock (the 
issue outstanding in each case is com- 
paratively small) are not out of propor- 
tion to the indicated earning power. And 
that is a factor which investors who are 
interested in non-dividend paying railroad 
stocks should not lose sight of. 
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Investment 
Suggestions 


Savings Bank Bonds 


Yield 4.40% to 5.20% 


Railroad Bonds 


Yield 5.10% to 6.25% 


Industrial Bonds 
Yield 5.95% to 8.35% 


Public Utility Bonds 


Yield 5.00% to 6.50% 


Send for List H-182 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway New York 


Uptown Office, 11 East 43d St. 
Chicago Detroit Milwaukee 
Denver Los Angeles 
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Non-Callable 
BONDS 


We have prepared a list 
of attractive long-term 
non-callable issues 
which we would be glad 
to submit upon request. 


Ask for Circular “C-53” 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broanway, New York 
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Stock Market Letter 
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Munds & Winslow 


MEMBERS 
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WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cineinnati, Ohio Baltimore, M4. 
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Security of principal and prompt pay- 
ment of interest are the fundamentals 
upon 
should be 


“Opportunities for the 
Conservative Investor,’’ contains nu- 
merous suggestions for the investor 


whose first consideration is Security. 


Write for Circular No. 1614 
Spencer Trask & Co. 


Albany 
Members New York and Chicago Stock 


SECURITY 


the 
Prime Requisite 


which the selection of securities 
based. 
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25 Broad Street, New York 
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Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 


COLUMBUS, 0. 


Broadway 8 E, Broad Street 











Bertron, Griscom 


& Co., Inc. 


INVESTMENT 


SECURITIES 





40 Wall Street, New York 


Land Title Bldg., Philadelphia 
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a Years of Commercial Banking 
CHATHAM & PHENIX 
NATIONAL BANK 


149 Broadway, Singer Bidg. 
And 12 Branches 
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the heels of a business depression. 
Judging by the manner in which the 
company has been able to operate, or, 
in other words, the manner in which it 
has been able to correct deficiencies in 
operation 


thereby reducing operating 
costs, the company should be able to 
show an operating ratio that would 


permit of saving a substantial amount 
of gross revenues for net. 

If loadings continue to show improve- 
ment, as at present indicated, it is alto- 
gether possible that the company may be 
able to show net earnings for the stock 
in the neighborhood of $5,000,000 for the 
year, the total including railroad opera- 
Should 
that prove to be the case, the stock would 
show approximately 11 per cent earned. 
But there remains the possibility that the 
figure may be exceeded. 


ting revenue and other income. 


Whether it is or 
is not, there remains the possibility for the 
coming year, in which there is every prob- 
ability that earnings from coal will be un- 
usual, DELAWARE & 


Hupson profiting 


thereby. 

Here is an important item: Last year 
the average revenue per ton for all classes 
of freight carried by this road was about 


$1.70. The average for coal was $1.56 
per ton. The ratio of average per ton 


revenue from the handling of coal to the 
general average per ton for all classes of 
freight suggests the thought that the 
transportation of coal, which is carried in 
large quantities, returns a very satisfac- 
tory margin of profit. 


Well Maintained 


Fortunately, the expenditure of DELa- 
WARE & Hupbson in past years has been 
such as to keep the property in excellent 
physical condition. I do not find, in the 
statistics as to equipment and maintenance, 
anything to indicate any pressing need for 
extraordinary outlay in either department. 
To all appearances, the road did not suf- 
fer because of under-maintenance during 
the period of federal control, so that there 
has been no need for unusual expendi- 
tures since that time. It is not 
that there 


change in 


believed 


will be necessity 


this 


any for a 


connection in the 


near 
future, 

Since been 
During the 


war, and the existence of the conditions 


the the company has 


recovering its earning power. 


war, 


accompanying government administration 
of the property, earnings have recovered 
steadily. In fact, they have gained to such 
an extent as to cause one to conclude that 
the losses of the federal control period 
have been offset. For this reason, viewed 
in the light solely of the statistical re- 
sults since early in 1920, and excluding 
the abnormal conditions which have pre- 
vailed since last April and to the conclu- 
sion of the strike, the of the 
company, bonds have been 


securities 


and stock, 


LULA ACTA TT ie 
Delaware and Hudson 


(Concluded from Page 498) E 
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strengthened. In fact it is believed that 
they occupy a far more secure and defi- 
nite investment plane now than they did 
eight months ago. 


One of the reasons for my confidence in 
this stock as a speculative possibility jis 
the fact that it is so difficult to guage in 
enything like an accurate manner the 
probabilities for the next eight months. 
And another strong reason lies in the 
fact that DELAWARE & Hupson’s “other 
income” showing, and the facts obtainable 
from the company’s annual report regard- 
ing holdings of coal properties mean so 
much more than appears on the face of 
those items. 

In the annual 
1921, it stated that “the anthracite 
produced by your affiliated corporations 
during the year 1921, including the prod- 
uct washeries, aggregated 9,122,408 
long tons, an increase of 1,033,226 tons, 
or 12.77 per cerit above 1920. This out- 
put was 13.01 per cent of the year’s total 
production of all Pennsylvania anthracite 


company’s report for 


was 


of 


mines and washeries.” 

In the summary of properties and se- 
curities owned which I find on the cards 
of a leading statistical bureau, I find the 
following: “Company owns extensive coal 
the anthracite district, title to 
which is held either directly or by stock 
ownership by the Hudson Coal Company.” 

In the 1921 annual report, I find an en- 
try in the general balance sheet of “coal 
lands and real estate investments, $6,829,- 
653.77” and the total entered in the bal- 
ance sheet for investment in affiliated com- 
panies, including coal companies, is $545 
333,866. 


areas in 


Coal Properties 

In the statement of stocks owned, as of 
December 31, 1921, I find The Hudson 
Coal Company entered as representing a 
total par value of ownership of $15,722,800 
and the Northern Coal Company repre 
senting a total par value of $1,500,000. 

Information regarding the actual value, 
either in cash or accumulated earnings, 
and in coal holdings and reserves of the 
coal interests of DELAWARE & HUDSON 1s 
so meagre as to make it next to impos- 
sible to estimate their potentialities should 
there come about a for the 
One 
calls in this connection the valuable rig 
which accrued to the stock owners of the 
& Western | 
connection with distributions made of coal 
holdings. 


distribution 
stock holders of the company. re- 
hts 
Delaware, Lackawanna 
Here is one of the most inte! 
esting phases of the DELAwARE & Hupson 
situation. 

The possibilities for price appreciatio! 
in| DELAWARE stock are im- 
pressive, if one is prepared to scan th 
record of prices in past years 
allowing the showing to upset judgment 

In 1914, when the stock earned 
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& Hupson 
without 


only 








968 per cent, the high price level was 
In 1916, which was the peak year 
of the war period in point of earnings, 
the showing for the stock then being 13.66 
per cent, the price went to 156, and did 
not go below 1487. But, in 1901, the 
stock sold as high as 258, in 1905, as high 
as 24034, and in 1907, as high as 227%. 


1n¢ A 
1d } 2- 


Will the stock ever again sell at such 
high price levels? That remains to be 
proved. But it is well, when attempting 
to find the answer, to bear in mind the 
small amount of the stock, the hidden 
possibilities in connection with coal hold- 
ings, the probabilities regarding earnings, 
ind other factors. With a strong bull 
market in process, DELAWARE & Hupson 
could advance several points with only 

few traded. Only the other 
day the buying of 300 shares advanced 
the price more than a point. 


shares 


With the promise of around 11 per cent 
for the stock this year, a price of in the 


1915, when earnings were considerably 
would not be unlikely. But, tak- 
ing into consideration the trend of 
rates alone, it would seem that 
stock entitled to consideration in 
anticipation of a much lower income yield 


lower, 
our 
money 
this is 


asis. 
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Burns Bros. 
= (Concluded from Page 490) 


See | 


Commission, in its investigation of the 
coal industry in 1919, found that a serious 
drawback was the method by which nu- 
merous independent producers contract 
with sales agencies for distribution, which, 
in turn, sell to wholesale 
dealers. 


and retail 

In the past year or so, the number of 
rehandlers of coal has been cut down. 
But those which remain endeavor to make 
a profit of 20 cents a ton, and their ex- 
penses average 30 cents. So there 
minimum of 50 cents per ton 
the consumers’ 


is a 
which is 
coal bilt which 
would be saved were large scale distribu- 
tion carried out along the lines which I 
am informed are contemplated by Burns 


Bros. 


piled on 


\n authority in the coal industry says: 


“Large retail dealers operating in a 
number of different localities can readily 
take It may 

readily seen, therefore, that in both of 


the wholesale 


all classes and sizes of coal. 


and retail distribution of 
al, large scale operations mean a great 
ving both to producer and consumer. 

indication of the possible savings is 
hown in the gross margins charged by 
1916 and 1917. It 


of 


the margins be- 


holesale jobbers in 


is shown in a report the Federal 


that 


een the price paid and the price re- 


lrade Commission 


eived by local wholesalers ranged as 


igh as $4 and $6 per ton. 
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Cash on Hand, in Federal Reserve Bank and 


U. S. Government Bonds and Certificates 
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IN ng on wa cn ee nescence eedess 
_Due for Exchange Bought................. 3,792,061.20 
Miscellaneous Liabilities .................. 2,583,482.09 
Acceptances—New York Office ............ 15,607,088.48 
—Foreign Offices ...........-..- 6,252,393.20 
Outstanding Dividend Checks ............... 651,472.50 
Outstanding Treasurer’s Checks ............ 22,664,370.25 eat 
Ne i oe Baa betes oso Se oes 4 hia RAC 481,219,748.25 trae 
$579,841,052.66 Ae 
| —______§ - _ _____ =~ ______ — aye 
were abnormal margins, they may be taken sibilities of reducing greatly this item 
as an illustration of how much the price through conveniently located yards, is the 
of coal may be increased through the leading factor in the success of large- 
control of the trade by rehandlers and_ scale retail distribution.” 
middlemen. * In view, therefore, of the prospect for 
“Large scale coal distribution would continued prosperity for this company, 
also effect great savings in overhead and and capitalizing as conservatively as we 
handling expenses. A large distributive may the possibilities for further expan- 
organization in each locality could locate sion, perhaps gradually, along the lines rf 
delivery stations and yards at convenient which I have suggested, it seems reason- 19 
points ‘and thus reduce the hauling dis- able to conclude that the securities of 
tance. The delivery expense forms the Burns Bros. are an attractive purchase 
largest item in retailing coal and the pos- for the long pull. 
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Mushrooms 
or Toadstools? 


One way to tell is to eat them. 
If you live they are mushrooms. 
The safe way to find out is to 
send them to the botanist. 


One way to tell whether an in- 
vestment is good is to buy it. 
If you don’t lose it’s good. 


The safe way is to have the ex- 
perts of The Brookmire Invest- 
ment Service analyze it before 
you buy it, 


They know from years of ex- 
perience which investments are 
safe and WHEN to buy them. 
The WHEN 


controls your 
profits. 
Send today for free booklet 
F-2 on “Scientific Investing.’ 


It shows how Brookmire clients 
made unusual profits last year 
Pail: gambling. 
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To the Point 


The news and articles of the AME R- 


ICAN BANKER always have that qual- 
ity. 


Mr. H. C. Burke, Jr., Director of 
Public Relations of the C ontinental Na- 


tional Bank of Fort Worth, 


. Texas, 
writes: 


“I am a very enthusiastic reader of 
the American Banker. It is published 
with sufficient frequency that the news 
and information is always “hot.” Your 
data is meaty, and a busy man can get 
a complete survey of the general bank- 
ing and economic conditions, changes 
and movements in a minimum time.” 


Pin a dollar to this advertisement 
and send for three months’ trial. 


American Banker 


Oldest and most read banking journal 
in America. 
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STREET 
YORK, N. Y. 
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Radio Merger Complete 

$170,000,000 combine of American, 
British, German, French and Argentine 
radio plants, giving America control of 
international air communication, has been 
announced by Capt. Powhatan Page of the 
Pan-American Wireless Company and 
officials of other large corporations in- 
volved. 

The extensive merger was negotiated 
by the Radio Corporation of America, 
and plans are now afoot to include the 
Orient and Australasia in the project, the 
central station of which will be the Radio 
Corporation’s plant in New York. 

The American Corporation and the 
Pan-American Wireless Telephone and 
Telegraph Company, the latter just com- 
pleting a $16,000,000 plant at Buenos 
Ayres, were the prime movers in the 
merger. 

Stations to be brought under the “one- 
management” operating control include 
the high-powered plants at Stoney Point, 
N. Y.; the British station at Carnarvon 
Wales; the French Radio Universalle at 
Sainte Assis, the German station at 
Nauen and the Buenos Aires plant. 

The Australasian plants include the 
stations at Yokohama and Sydney. 

Representatives of all the corporations 
and nations involved will participate in 
the management here, the main offices to 
be in the Woolworth Building. Regular 
commercial wireless service, 
nounced by the 


it was an- 


promoters, will start 

May 1. 
First tests with the Great Buenos Ayres 
station, which covers 1,500 acres of 


ground and includes ten 800-foot towers, 
with a 10,000-mile radius, will start in 
thirty days, according to Page. 

—_—— 0 ————_ 


Regular Dividend 

Burns Bros. oo the regular quar- 
terly dividend of $2, and 50 cents extra, 
on Class A common stock, and regular 
quarterly dividend of 50 cents on Class 
B common stock, payable November. 15 
to stock of record November 1. 

The extra 50-cent dividend has been de- 
clared regularly on Class A since conver- 
sion from the old Burns common stock, 
which paid $2.50 quarterly. 


L> 


Kansas & Gulf New Low 

A new low for the year was attained 
by Kansas & Gulf which was not sur- 
prising. An official of the company as- 
that the financial position of the 
organization is favorable, but there ap- 
pears to be very little confidence as sales 
of the stock encountered virtually no re- 
sistance. 





serts 


———_9——__— 


To Retire Preferred 
Directors of F. W. Woolworth Com- 
pany have voted to call for retirement, on 
February 3, 1923, all outstanding 7 per 
cent cumulative preferred stock at 125. 
Funds will be provided from cash on hand 

and no new financing is required. 
Stockholders had been expecting an 
extra cash or stock dividend on the com- 





STATEMENT OF THE OWNERSHIP, MAN. 


AGEMENT, ETC., FOR OCTOBER 1, 192 
OF THE FINANCIAL WORLD, Publishes 


Weekly at 29 Broadway, New York, N, y 
(Required by the Act of Congress of 
August 24, 1912): 


COUNTY OF NEW YORK)... 
STATE OF NEW YORK §*** 

Before me, a Notary Public in and for the 
State and county aforesaid, personally ap- 
peared Frederick W. Brandt, who, 
been sworn according to law, deposes 
and says that he is the Business Manager of 
the Guenther Publishing Co., publishers of 
The Financial World, and that the following 
is, to the best of his knowledge and belief, a 
true statement of the ownership, manage- 
ment, etc., of the aforesaid publication for 
the date shown in the above caption, re- 


quired by the Act of August 24, 1912, em- 
bodied in Section 443, Postal Laws and Reg- 
ulations, printed on the reverse of this form, 
to wit: 


1. That the names and addresses of the 
publisher, editor, managing editor, and busi- 
ness managers are: 


Publisher, The Guenther Publishing Co., 
53 Park Place, New York, N. Y.; Editor, 
Louis Guenther, 53 Park Place, New York, 
N. Y¥.; Managing Editor, Louis Guenther, 53 
Park Place, New York, Y.; Business Man- 


having 
duly 


ager, F. W. Brandt, 53 Park Place, New 
York, N. Y. 
2. That the owners are (Stockholders 


holding 1 per cent. or more of total amount 
of stock): 

The Guenther Publishing Co., 53 
Place, New York, N. Y.; Louis 
Park Place, New York, N. Y.; Mrs. Louis 
Guenther, 1808 Beverly Road, Flatbush, 
Bklyn., N. Y.; William Hahman, Altoona, Pa.; 
John Igou, 1244 Washington Avenue, Tyrone, 
Pa.: Mrs. Ludwig Kast, 429 Briar Place, Chi- 
cago, Ill; Anton L. Schurk 206 W. 99th St., 
New York City; Thomas Ryan, 409 Johnson 
Avenue, Lexington, Ky.; Mrs. Kate H. Bab- 
cock, Lamberton Road, Cleveland Heights, O.; 
Eugene Katz, 895 West End Avenue, New 
York, N. Y. 

3. That the 
gagees, and other 


Park 
Guenther, 53 


known bondholders, mort- 
security holders owning or 
holding 1 per cent. or more of total amount 
of bonds, mortgages, or other securities are: 
William TT. White, c/o Indiana Lewiston 
Quarrymen’s Association, Bedford, Ind.; Mrs. 
Rose H. Smith, 3640 Seventh St., San Diego, 
Calif.; Nicholas Arakelion, 17 State St., New- 
buryport, Mass.; J. G. Beaudhuy, 1532 King- 
man Place, N. W., Washington, D. C.; Frank- 
lin Brandreth, Ossining, N. Y. 

4 That the two paragraphs 
giving the names of the owners, stockhold- 
ers, and security holders, if any, contain not 
only the list of stockholders and _ security 
holders as they appear upon the books of the 
company, but also, in cases where the stock- 
holder or security holder appears upon the 
books of the company as trustee or in any 
other fiduciary relation, the name of the per- 
son or corporation for whom such trustee is 
acting, is given; also, that the said two para- 
graphs contain statements, embracing affiant . 
full knowledge and belief as to the circum- 
stances and conditions under which stock- 
holders and security holders who do _ not 
appear upon the books of the company 4s 
trustee, hold stock and securities in a capac- 
ity other than that of a bona fide owner; 
and this affiant has no reason to believe that 
any other person, association, or corporation, 
has any interest, direct or indirect, in the 
said stock, bonds, or other securities than as 
so stated by him, 

(Signed) FREDERICK W. BRANDT, 
Business Manager. 

Sworn to and subscribed before me this 
6th day of October, 1922. 

(Signed) GORDON M KINGMAN, 

Notary Public, New York County, No 344. 

(Commission expires March 30, 1924.) 


next above, 








but directors felt 
a better policy to use a large part of cur- 
rent cash surplus for elimination of pre- 
ferred stock issue. With extra dividend 
of $2, paid last April, common stock will 
have received cash $10 a 
share this year. 

Of the $15,000,000 preferred issued 
1912 the company has retired $5,000,000 
and of the remaining $10,000,000 has: pur- 
chased $824,300 par value this year. There 
remains outstanding in hands of the public 
$9,175,700 par value of preferred, and 


mon at this meeting, 


payments of 


‘calling this at $125 a share will require 


$11,469,625. 
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Railroad Field 
(Concluded from Page 494) 


LN 


come in for a very substantial advance in 
the course of the next several months. 
Investors who are guided by the indicated 
earnings will not go far astray. 

* * * 


m 
: 
2 


NE thing seems to meet with almost 
universal approval and that is, the 
opinion that, from the standpoint of 
fic volume, the outlook could not be 
much brighter. Reports from the various 
districts indicate steady increase in de- 
mand for cars. Individual reports reflect 
the steady improvement. 

\n example from a particular district 
or section: Great Northern’s loadings of 
revenue freight last month showed a gain 
of thirty per cent over the corresponding 
period of last year. And they were only 
slightly less than in the record month of 
this year. 

Indications in trade and industry in the 
southwest section, and in the South gen- 
erally are encouraging. Traffic volume is 
growing steadily and the roads report 
growing demand for facilities. 

The “grangers” have carried about 
twenty per cent more grain than last 
year, and the hauling of commodities other 
than grain also has increased. That is im- 
portant, as it means that the roads will 
not have a serious “empty” problem to 
contend with. The more loaded cars a 
railroad moves, and the fewer the empties 
hauled, the more money the road can 
make. It costs to haul empty Cars. 

i - is 

AR loadings are mighty important, 

in that they reveal the state of bus- 
iness and industry. If loadings are low, 
then business is stagnant. Naturally, one 
expects loadings at this time to be large, 
in view of the restrictions in freight move- 
ment during the strikes. But there is 
nothing in the figures available to indicate 
that, even with the strikes hampering 
business, the railroads have been falling 
behind. 

As I have stated, car loadings for the 
first eight and one-half months of this 
year were fully ten per cent in excess of 
those for the similar period of last year. 

There was a large increase in the num- 
er of cars loaded with forest products, 
the figures being in 1921 11,131 cars, com- 
pared with 16,049 cars in 1922, or an in- 
crease of about 45 per cent. Loadings 
of ore show an increase of 88 per cent, 
the figures being 18,376 in 1921 and 34,472 
in this year. General merchandise load- 
ings and miscellaneous freight show slight 
increases, but these are not comparable to 
the increases in grain, live stock, forest 
products and ore loadings. 

2K * ok 

\ ITHIN the month of August do- 

mestic corporate financing totalled 
$124,716,120, of which amount the rail- 

roads’ share was $4,878,900, or about 314 
per cent, according to the Commercial and 
‘inancial Chronicle. The new railroad 
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experiences the solace of 


features that do not often occur. 


Write to this question: 


use at our discretion. 


ber 9, 1922. 
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AN EXPERIENCE CONTEST 


Few will take advice from a friend, but many will act upon 
the impressive experience of a stranger. 


We think it would be interesting and profitable to our readers to 
know the financial mistakes others have made. 
readers of ‘THE FINANCIAL WorLD to write us of their worst finan- 
cial experiences, and we offer to the three who have had the worst 


A FIRST CASH PRIZE OF $25.00 
A FIRST CONSOLATION OF $10.00 
A SECOND CONSOLATION PRIZE OF $5.00 


The amount lost is not as important as the way in which it was 
lost. Your experience may have been in a speculation, in a sup- 
posed investment, in real estate, in a building and loan association, 
in an effort to get rich over night, or what not. 


It is eligible if the manner of your loss was unusual. Merely to 
have lost money, however, is not unusual. 


“What financial experience that you have personally 
had stands out as the worst and most costly of your 
life, from the standpoint of money lost, mental aggra- 
vation, and misrepresentation, if any?” 


Tell your story, giving details, in not more than 500 words. 
Give dates, amounts involved, and company names, which we will 
Write on one side of the paper only, in 
longhand or on a typewriter, giving your correct name and address, 
the latter for our private information, as names will not be printed. 


Get your letter in early—the contest is now on. It closes Decem- 
It will be decided and the prizes awarded and an- 
nounced, in our issue of December 16, 1922. Address 


The FINANCIAL WORLD 


So we invite the 


Your loss must have 
These may be amusing or sad. 


NEW YORK CITY 
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THIS BANK HAS 1,600 OFFICES IN ENGLAND & WALES. 
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THE NATIONAL BANK OF SCOTLAND LTD. LONDON & RIVER PLATE BANK, LTD. 
. Auxiliary: 


LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 


























capital is being used exclusively for pur- 
chasing new equipment. Total corporate 
financing, as well as the railroads’ share 
in it, was considerably under that of pre- 
vious months. 

The year’s total to September 1 is $1,- 
642,342,450, of which $506,072,550, or about 


30 per cent, represents the railroads’ par- 
ticipation. Only $10,000,000 was raised by 
the sale of stock; all the rest was in 
bonds, or notes, or equipment trust certifi- 
Of the new railway money, $397,- 
848,980 represented capital for better- 
ments and purchases of equipments, etc., 
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Why not You? 


For 38 ye 


Send for particulars. 


The Large Life Insurance Companies 


give preference to 


COLLINS FARM MORTGAGES 


Life Insurance Companies invést in seasoned securities only 
and find Collins Farm Mortgages an ideal investment. 


ars no investor has ever lost a penny. 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 











7% Guaranteed 7% 


First Mortgage Gold Bonds 


$100 and Multiples and on 
Partial Payments 


INTERSTATE 
INVESTMENT COMPANY 
86 S, State Street Chicago, HL 
ON 


while $108,223,570 was used 
ing maturing obligations, 





for refund- 


The total for the first eight months of 
this year with the 
figures for the same period of last year, 
in which $1,204,536,700 the amount 
of domestic corporate financing, of which 
$409,464 ,000 the The 
proportion for refunding purposes 
a year ago was considerably in 
that of this the being for 
1921, $292,018,580, for refunding purposes, 
and only $117,445,420 for capital expendi- 
tures of 


compares favorably 


was 


was for railroads. 
raised 
excess of 


year, figures 


one sort or another. 


ETM MN 


=I Oil Industry 
(Concluded from Page 493) 
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proved to justify a price advance it 


~ 


crude oil. 

Future 
helds 
and the foregoing estimates are concerned 
with the future production from the 
known fields. The important point is that 
it is absolutely 
fields to be 


existing 


production from undeveloped 


in Mexico is impossible to forecast 


for additional 
Mexico if the 


lines, etc., is 


necessary 
developed in 
equipment of pipe 


to be utilized to 


capacity. 

the 
conservation policy of the Mexican Petro- 
leum 


This leads to a consideration of 


interests. If the production of rival 


companies is steadily and if 


Mexican Petroleum can conserve its pro- 


declining 


duction over a longer period of time it is 


obviously to its interest to do so. First 
it will receive higher prices for its crude 
and second it will be enabled to use its 


facilities for 
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transporting petroleum over 


The natural con- 
clusion to draw from such a policy 
part of 
that it 
oil producer. 


a longer period of time. 
on the 
the leading Mexican producer is 
is very favorable to the domestic 
Instead of seeing the mar- 
ket flooded with quantities of cheap Mex- 
ican he will the oil come in 
gradually and thus stabilize the statistical 
position of 


crude see 

oil stocks and con- 
make for higher price levels for 
his product. 


the crude 
sequently 


Choice Acreage 

There seems to be universal agreement 
among the well posted oil men that Mex- 
ican Petroleum has the choicest 
acreage in that country and thus the policy 
of the becomes of 
those interested in the 
While the immediate outlook for the oil 
producing bet- 


reserve 
company interest to 


domestic oils. 


not been 
tered since price reductions were 
is my 


companies has 
made it 
judgment that the time has come 
appreciably nearer when the next upward 
movement will 
with a re- 


crude oil 


companies 


in the price of 
Those 


capacity 


take place. 
finery excess of 
their production are benefiting by the rela- 
tively 


considerably in 
higher prices of refined products 
and the continued low prices of the crude 
they While the season of the 
on gasoline con- 
sumption declines rather rapidly and while 
this will 


purchase. 
year is coming when 
ad- 
still 
especially in cars 
of the closed or winter type, is at a high 
The immediate outlook therefore 
is much better for the complete units in 
the industry such as Standard Oil of New 


doubtless have a somewhat 


verse effect on the profits of refiners, 
automobile production, 


rate. 


Jersey, Standard of New York, Standard 
of Indiana, Standard of Kentucky, Atlan- 
tic Refining, Texas Co., Sinclair, Cosden 
and Tidewater. 
ee ee 
Spitzer Offers Bonds 

Sidney Spitzer & Company are offering 

a new issue of $1,250,000. The United 


Apartments Co., 
gage Gold Bonds, in 
$1,000, $500 and $100, 
1, 1926 to 1944, 


Toledo, Ohio, First Mort- 
denominations of 
each 


due January 


inclusive. 
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One-Crop-Land Loans 
By C. M. Harger 


UT of the discouraging conditions 

attending the deflation period has 

come no lesson more important 
to the investor in farm mortgages than 
that of sound system in crop production. 
The basis of security for the farm loan 
is not mere soil or location; it is the pro- 
ductiveness in a regular series of years. 
Sound agriculture is that which averages 
a fair return year after year and enables 
the or owner to estimate with 
fair accuracy the amount of his income. 
The one-crop idea has always appealed 
to the farmer in 


manager 


sections where large 
acreages are handled. The entire Middle 
West and Northwest have been favorite 
territory for the expansion of this method 
of soil-culture. Wheat, corn and, in the 
South, cotton have held the attention of 
the farmer to the 
tractive 


exclusion of less 


at- 
crops. The war immensely in- 
creased the popularity of the single crop. 
With wheat at $2 or more a bushel the 
producer turned his attention in this direc- 
tion and we saw States like Kansas, Okla- 
homa and Nebraska rapidly give over their 
cultivated land to this crop. 


Much the same 
corn and cotton, 


experience came with 
the dazzling profits in 
war prices tempting the farmer away from 
more staid and commonplace efforts in 
developing the dairy and the live-stock in- 
terests. With the deflation in price levels 
for these major products, came no diminu- 
tion in the interest, and where weather 
conditions lessened production the result 
Wheat, 
has this year sold at primary mar- 
kets at 85 to 90 cents a bushel, which the 
farmer complains is not sufficient to meet 


was most disappointing. for in- 


stance, 


his expenses in producing and marketing. 
And if he has little except wheat he has 
no resource on which to operate and he 
finds himself in a difficult position so far 
as his obligations are concerned. 


The farm loan banker has it in his power 
to exert much influence in securing diver 
sification of The 
land crops 


value of a loan 
rotated, 
other producing elements than one crop Tr" 
Much of th 


is due to his 


crops. 


on where are whert 


turn enter, is unquestioned. 
trouble of the 
failure 


farmer today 


to have more than one source 


income. He has failed in many instanc 


if one crop fails h 


} 


to develop his dairy; 
has no other with which to make amen 
he is at the mercy of the elements for © 

crop. If they fail him he has 
nothing on which to fall back. The mer- 
chants, bankers and 
one-crop sections are having the mor: 
time making collections; thos 
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single 
loan agents in th 


strenuous 










where varied interests obtain are seeing 
less trouble in this direction. It is stated 
that Wisconsin has had but two bank fail- 
ures in nineteen years and it is due to the 
live stock, dairy and generally diversified 
agriculture that obtains. 

The loan based on such diversification is 
far more desirable than one where a single 
crop must pay the loan. The farm bureaus 
and our State agricultural schools are 
preaching this doctrine, but it is time for 
the bankers and financial interests to take 
a hand also, not-merely in an indifferent 
way, but with a determination to see it 
through The entire aspect of communi- 
ties has been changed by the efforts of 
business men and their work in harmony 
with the progressive farmers of the com- 
munity has performed wonders. In many 
sections this was well along when the 
war came and we were making progress 
toward a steady income on the farm. 
Now much of that work must be done 
over again. The farm loan business is 
directly interested in this transformation 
of the one-crop country into a diversified 
crop country with the full development of 
live stock and dairy interests in order that 
there may be a regular income and the 
establishment of a sound basis for the 
farm loan. Preference for loans in such 
territory will have its effect, but direct 
effort should be made to encourage and 
assist in every way possible. 
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Public Utilities 
(Continued from Page 495) 
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1921. Applications were received for new 
electric services, covering 1,237 kilowatts 
of lighting and 2,149 horsepower in 
motors. Electric connected load reports 
show a net gain of 798 customers, with 

kilowatts of lighting and 827 horse- 
power in motors. 





Applications also were 
received for 1,045 new gas services. 


* * * 


Gas Sales Set Record 

Sales of manufactured gas for 1921 
touched a new high figure of 326,000,- 
00,000 cubic feet, an increase of 7,000,- 
(0,000 cubic feet over 1920 and 20,000,- 
000,000 cubic feet over 1919, according to 
the third annual survey of the gas utili- 
of the United States just completed 

the American Gas Association. 
Per capita consumption of gas for the 
last twenty years shows an increase for 
‘ ten-year period 1901 to 1911 of 30 per 
ent, while for the period of 1911 to 1921 
vas 80 per cent. One of the principal 
ctors in this increase is said by the as- 
ciation to be due to the growing use of 
s in industrial plants during the last 
« years. At the present time, the sur- 
shows about 22 per cent of the total 
mount of gas sold is used by industry 

more than 1,000 different ways. 
Figures showing the domestic use of 
‘s revealed a remarkable increase. At 
he end of 1921, according to the asso- 
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ciation, 46,700,000 persons in the United 
States were served with gas through 69,- 
500 miles of mains and 9,291,000 meters, 
the gas being used in 7,040,000 cooking 
appliances, 1,573,000 water heaters, 1,- 
268,000 space heaters and 8,800,000 in- 
candescent burners. This is an increase 
over 1920 of 363,000 customers, 314,000 
meters, 1,000 miles of gas mains, 370,000 
cooking appliances, 150 water heaters and 
144,000 space heaters. 

Of the total amount of gas sold for 
the year 1921, 18.50 per cent was for 
illumination, 56.71 per cent for domestic 
uses other than illumination, 21.62 per 
cent for industrial uses and 3.17 per cent 
for other uses not classified. 


x * * 
B. R. T. Decline 


Midweek decline in Brooklyn Rapid 
Transit securities probably was a sym- 
pathetic moyement. It doubtlessly was in- 
fluenced by the declines early in the week 
in Interborough Consolidated stocks. 
Members of the protective committee of 
B. R. T. asserted that there were no new 
developments in the situation of their 
company to account for the recession. 

It has been assumed in some quarters 
that the reorganization of B. R. T. would 
mean an assessment on the stockholders, 
but it can be stated that the work of per- 
fecting plans has not proceeded far 
enough to make a decision in that connec- 
tion possible. It has not been expected 
that there would be any effort to remove 
B. R. T. as a holding company, but fear 
in that connection may have had some- 
thing to do with recent selling of the stock. 


———o 





Steel Merger Completed 

Final action, with respect to the pur- 
chase of the Lackawanna Steel Company, 
was taken by directors of the Bethlehem 
steel Corporation. 

President Grace, in announcing comple- 
ion of the transaction, stated that the 
Lackawanna Company has arranged for 
delivery to its stockholders of their pro 
rata part of Bethlehem Steel stock and 
cash upon surrender of the stock owned. 
Exchange is to be made at the office of 
Kean, Taylor & Co., 5 Nassau Street, and 
is expected to begin about October 27. 

All corporate proceedings for dissolu- 
tion of the Lackawanna Company have 
been taken and dissolution papers are he- 
ing filed. 

Mr. Grace emphatically denied rumors 
that the Midvale Steel and Ordnance Com- 
pany was to be acquired. He stated no 
negotiations were under way for the pur- 
chase of any other company. 

Mr. ‘Grace said that no arrangements 
have been made to sell the $15,000,000 of 
7 per cent cumulative preferred stock to 
be used for plant improvements. This 
stock has been listed on the Stock Ex- 
change. 

The report that Frank Purnell, former 
vice-president of the Consolidated Steel 
Company, will manage the export end of 
Bethlehem’s business was confirmed. 
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SAFETY 


First Farm Mortgages 


Prospective investors who regard 
safety as the most important fac- 
tor in their investments are re- 
quested to send for a copy of our 
pamphlet “I” and current offer- 
ings of First Mortgages netting 
from 6° to 7% Over 40 years’ 
op otal Clients in almost every 
section. Highest; grade securities 
and service. 


EJ. LANDER & . 
ESTABLISHED 1883- CAPITAL & SURPLUS $500,000.00 
GRAND FORKS, NORTH DAKOTA. ° 

















8% WANTED--$50,000 8%, 


at once, for modern building con- 
struction, first mortgage, choice prop- 
erty in City of Edmonton, Alberta. 
Interest rates are lowering. This is 
your golden opportunity. 
R. A. HULBERT & CO. 
Hulbert Bldg., 
Whyte Ave., Edmonton, Alberta 














I. D. NOLL & CO., INC. 


ESTABLISHED 1909 
Investment 
Underwriters 


170 Broadway New York 




















This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It is worth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

/Thirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such i is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “How to Select 
Safe Bonds’”’ will come to you by return mail. 


CUT OUT THIS COUPON 
Se eee 
i GEORGE M. FORMAN & COMPANY 1 
7 105 West Monroe St., Chicago i 
I Please send me a free copy of ‘‘How to Select Safe t 
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GEORGE M. FORMAN & COMPANY 


Established 1885 


105 West Monroe St. 
Chicago 





. GOLD 37 Years Without Loss 


BON DS to a Customer 
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612% Net — Secured by First Mortgage 


On Apartment Houses in Restricted Residential Districts 


The First Mortgage 614% Gold Bonds 
of the United Apartments Co., Toledo, 
Ohio, are secured by very desirable 
income-producing property in Toledo, 
a progressive and thriving city of 
approximately a quarter of a million 
people. 


Serial maturities each year beginning 
January 1, 1926, will constantly in- 
crease the equity behind the bonds. 
An attractive feature is the amortiza- 
tion provision under which the Com- 
pany must make monthly deposits with 
the Trustee, sufficient to cover one- 
twelfth of the principal and interest 
charges due that year. The entire 
amount of the rentals is pledged for 
such deposits. 

We recommend these bonds for conservative in- 
vestment. Full particulars will be found in a circu- 
lar which includes photographs of the properties. 








The United Apartments Co. operates the 
Scottwood, Belvedere and Berkshire Apart- 
ments in Toledo. The Scottwood Hotel and 
Apartments and the Belvedere Hotel and 
Apartments are virtually the only ones of 
their type in the city. The Scottwood build- 
ings are of the most modern hotel and apart- 
ment construction. 


The Belvedere buildings have recently been 
remodeled at a cost of $100,000 and further 
improvements will be made immediately. 
These buildings are in the heart of an exclu- 
sive restricted residential section. The various 
properties are appraised at $2,572,523. The 
mortgage securing this issue is $1,400,000, or 
only 55% of the appraised value. The George 
B. Ricaby Co., which has successfully oper- 
ated the Belvedere Hotel and Apartments for 
several years, has entered into a fifteen-year 
contract to manage both properties. The 
Berkshire Apartments, completed in 1920, 
will be added later to the holdings of the 
Company. 























Sidney Spitzer & Company 


111 Broadway, New York 
Telephone Rector 3052-3053 




















HARGES made in some quarters 
C that American railroads are over- 
capitalized are refuted by the re- 
sults so far attained in the work of fed- 
eral valuafion of carrier properties, ac- 
cording to the report of the committee on 
railroad securities of the Investment 
Bankers’ Association of America present- 
ed before the annual convention this week. 
The committee is headed by Pierpont 
V. Davis, vice-president of the National 
City Company of New York. 

“From the reports of tentative valuation 
thus far submitted by the commission,” 
the committee states, “it would appear not 
only that the roads are undercapitalized, 
but that their real value is so much in ex- 
cess of their outstanding capital obliga- 
tions that the result must be a salutary 
effect on their credit.” 

The close relationship between valuation 
and railroad credit is set forth in the re- 
port as follows: 

“Although a railroad is a private prop- 
erty it is nevertheless a public utility and 
subject to governmenal regulation of rates. 
This power of the government to regulate 
rates is a power to affect earnings, which 
in turn affect the market earnings prices 
of the securities of the railroad—the bar- 
ometer of the railroads’ credit. The re- 


turn the carrier is entitled to on the fair 
value of the property is as much under 


912 





Find Rails Undercapitalized 


the protection of the constitution as the 
amount it should receive if it were re- 
quired to dispose of its property to the 
State for public purposes, and such fair 
value is the value that would be deter- 
mined by the ordinary and usual rules. 

“As to the claim from some quarters 
of overcapitalization it may well be that 
in some instances where overcapitalization 
may have occurred it is the direct resuit 
of the policy of not granting sufficient 
rates to enable the carrier to pay out of 
earnings for expenditures properly 
chargeable to earnings, so that at times the 
carrier has been forced to meet these ex- 
penditures through the use of capital obli- 
gations. Had there been always a true 
and uniform method of accounting, rea- 
sonable earnings, a balanced capitalization, 
the difficulties of valuation would have 
been much less. It is a difficult matter to 
distinguish between reasonable rates, rates 
that are less than reasonable, and rates 
that are more than reasonable. All these 
things have had their effect on the credit 
of the carriers.” 

Discussing federal valuation and its re- 
lation to rate making, the report of the 
committee says: 

“The fixing of rates is a practical busi- 
ness matter of adjustment and compromise. 
It is easily conceivable that a road or all 
the roads of a group or of the entire coun- 








try may be honestly capitalized and honest- 
ly and efficiently managed, and still not 
be able to charge rates that will yield a 
fair return on the fair value of the prop- 
erty. 


“In the rate increase of 1920, ex parte 
74, the commission fixed a tentative value 
for the roads by groups aggregating $18,- 
900,000,000, which was probably well 
within the fair value of the properties, and 
then made a sincere attempt to adjust rates 
to yield net operating income of 6 per 
cent on that amount; with what result? 
For the year 1921 the Class 1 roads in the 
eastern group earned 3.3 per cent.; in 
the southern, 2.6 per cent., and in the 
western, 3.5 per cent, with an average 
percentage of 3.31 for these roads as a 
whole. The commission could not, nor 
could anyone else, foresee the extent of 
the business depression that set in in the 
latter part of 1920, a short time after the 
effective date of the rate increase in the 
later part of August. 


“The result of this 
shown that no matter what valuation may 
be finally placed on the carriers and no 
matter what may be the rates based here- 
on, however fair and true such valuation 
may be and however able and sincere may 
be the attempt to adjust the rates to such 
valuation, the actual returns to the car- 
riers will in the main always be governed 
by the same inexorable, economic laws that 
affect any other commercial enterprise ‘i 
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MAR CREME TR LLNS 


HE announcement this week of the 

anticipated Government financing 

has relieved any feeling of doubt 
as to the possible effect it might have upon 
the market for bonds. The Treasury De- 
partment has announced an issue of $500,- 
00,000 or thereabouts, of long-term re- 
funding bonds to take care of the war 
debt. The bonds will mature in 1952, and 
will be callable in 1947, They will pay 
414 per cent interest, a rate which is be- 
lieved by Treasury officials to be in har- 
mony with the money market, and which 
it is believed will make this offering an 


The capable helmsman who holds the 
wheel that determines the course of new 
Government financing has been known, 
heretofore, to ably judge the trend of 
money things and with this new offering 
has placed himself more firmly in this 
classification. No doubt, the issue will be 
well taken, as SECRETARY MELLON has re- 
served the right to accept subscriptions in 
excess of the $500,000,000 to the extent 
to which 434 per cent Victory notes ma- 
turing on December 15 next, were offered 
in exchange. The market effect of this 
issue is not expected to materially influ- 
ence conditions due to the hope of a large 
redemption on the part of Victory note 
holders. A group of New York bankers 
have already asked to be alloted one- 
half of the entire issue, 

SECRETARY MELLON made the following 
oficial statement, announcing the bond 


issue : 

“The Secretary of the Treasury invites 
subscriptions at par and accrued interest, 
from the people of the United States, for 
4% per cent. Treasury bonds of 1947- 
1952, of an issue of gold bonds of the 
United States authorized by the Act of 
Congress approved September 24, 1917, as 
amended. The amount of the offering will 
be $500,000,000, or thereabouts, with the 
rights reserved to the Secretary of the 
Treasury to allot additional bonds up to a 
limited amount to the extent that 434 per 
cent Victory notes or Treasury. certificates 
of indebtedness of series T. D. or T. D. 2, 
1922, are tendered in payment.” 

The bonds shall be exempt, both as to 
interest and principal from all taxation 


Suggestions for a 


MUNICIPAL BOND BUYERS 


CMA 


= 
= 
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new or hereafter imposed by the United 
States, any State, or any possession of 
the United States, or by any local taxing 
authority, except estate or inheritance 
taxes and graduated additional income 
taxes, commonly known as surtaxes and 
excess-profits and war-profits taxes, now 
or hereafter imposed by the United States 
upon the income or profits of individuals, 
partnerships, associations or corporations. 

The tax exempt feature of this issue 
will appeal favorably to holders of mu- 
nicipal issues who appreciate the privilege 
of the tax-exempt clause. Applications 
for the bonds will be received at the Fed- 
eral Reserve banks as fiscal agents of the 
United States. Banking institutions gen- 
erally will handle applications for sub- 
scribers, but only the Federal Reserve 
banks are authorized to act as official 
agencies. The issue is being’ largely taken 
by the smaller investors who will have no 
need for worry as to the exemption speci- 
fications. 


Another issue worthy of note for the 
past week was the $16,000,000 Republic 
of Haiti Customs and General Revenue 
External Thirty-Year Sinking Fund 6 
per cent bonds. The bonds are due Octo- 
ber 1, 1952, and are quoted at 96% and 
interest, to yield over 6.25 per cent to 
maturity. The bonds are issued pursuant 
to an agreement with the Government of 
the United States, and will be a direct ob- 
ligation of the Republic of Haiti. 


The coma that the municipal bond mar- 
ket slumped into upon the news of issu- 
ance of Government financing will now be 
awakened, and a renewed activity is to 
be expected. The investor who has in his 
means the capital for investment above the 
$100,000-mark cannot but realize the value 
to him of the tax free investment. Mu- 
nicipal and other of our city and State 
bonds showing a yield of probably less 
than 4 per cent with the tax free clause 
have a value to him of over 9 per cent in 
taxable bonds. When exempt from local 
tax also, the municipal bond is even more 
attractive. It is this factor, plus the easy 
condition of the money market which is 
responsible for current municipal bond 
values. 











Issue 
\kron, Ohio, Direct Obligation 5’s 
Cleveland, Ohio, School District 414’s 
Dallas, Texas, Direct Obligation 5’s 
Lima, Ohio, Water 5’s ........ 


Suggestions 





Eau Claire, Wisconsin, Bridge 5’s 
Wyandotte, Michigan, School 414’s 


il Paso, Texas, Gen. Obligation 5’s 





Du Page Co., Ill. School 5’s (Sch. Dist. No. 45) 


Yield 
Maturity Per Cent 
lcaiaiaiik Mar. I, 1930-31 4.25 
Eyre Sept. 1, 1933 4.25 
ota ae May 1, 1940, 47, 50 4.25 
ian Oct. 1, 1926-33, 41 4.30 to 4.25 
pares wae July 1, 1932-42 4.30 
caudal Oct. 1, 1952 4.30 
May 1, 1926, 33, 35 4.35 
padlicdAAalicedh Jan. 1, 1932, 37, 38 4.40 

















WHAT STOCKS 
TO BUY? 


It is evident—from recent market 
action—that certain groups of stocks 
will sell materially higher before 
the end of the year. 

Yet, at the same time much distri- 
bution is apparent in other sections 
of the market. Therefore, from 
now on, keen discrimination will be 
essential. 


WHAT TO BUY 


and 


WHAT TO AVOID 


We have prepared an analysis of 
existing conditions which discusses 
frankly the position and future out- 
look of the different types of securi- 
ties. A few copies are available 
FREE, It should be invaluable to 
every investor. 

This analysis is a portion of Com- 
plete Educational, Investment and 
Speculative Service—the only Serv- 
ice of its kind in the financial 
world. 


Simply ask for FW-O14 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street Boston, Mass. 








ARE YOU IN STOCKS? 
And the Right Ones? 


This Bureau’s daily financial letters 
strike to point out the danger spots 
in the market as well as the profit 
making opportunities. 
You may have, without charge, our 
circular “Extraordinary Back Divi- 
dends” describing over a score of 
cumulative preferred stocks some 
paying 10% or so on current prices 
all with ACCUMULATED DIVI- 
DENDS equivalent to from 10% 
to more than five times what they 
are selling for. This list includes 
Rails, Public Utilities and Indus- 
trials. 
Remarkable profits may be made 
by patient investors in some of 
these stocks. 
Trial rate for one month of the 
Daily Service only $10—three 
months of the Weekly Service $15. 
Write Dept. F.W.-2 for free 
circular 


Town Topics Financial Bureau 
In continuous existence 33 years 
44 Broad St. New York 

















American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 








ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














| 
Continental Gas & Elec. Corp. | 
Securities 


Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New Yerk City 
Telephone Rector 6620 
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Good Bonds 


STRAUS BONDS are_ good 
bonds. They afford you safety, 
freedom from care, and the at- 
tractive net yield of 612% over 
a period of two to eighteen years, 
as you may select. 


Write today for literature describ- 
ing these sound first mortgage 
bonds, and ask for 


BOOKLET J-1213 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 20 Principal Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
40 Years Without Loss te Any Investor 


Copyright 1922, S. W. S. & Co. 








IS YOUR 
MONEY EARNING 10% 


If not, ask for details of seasoned 
bond of Largest Corporation of Its Kind. 
Has netted 10% last 6 years; $5,000, 
$1,000, $500, $100 Denominations. Use 
Coupon Below. i 

Clarence Hodson & Co., Inc. 
Est. 1893 135 Broadway, N. Y. 


Send me details of bond and “Four 
Tests of a Gilt Edged Investment”— 
Booklet F-11 








AN INVESTMENT 
PERFECTLY PROTECTED 


Georgia Farm Mortgages purchased from 
this company are amply secured by real 
estate conservatively appraised at more 
than twice amount of mortgage. We 
guarantee titles, collect interest. Client 
is relieved of all cares and details We 
safeguard investors’ interests at every 
step on transaction. 6¢ paid on time 
certificates 5% on demand certificates, 
Write for information. 


SESSIONS LOAN & TRUST COMPANY 


Mortgage Bankers, 367 
Marietta, 


Drawer 
Georgia 














Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 
52 State Street 


Hotchkin & Co, tw rises Teen 


Distance Telephone 
Matin 460 
PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—Sold—Quoted 


Stone,Prosser& Daty 


52 William St., N. Y. Hanover 7728 


























TUCKER, ROBISON & CO. 


Successors to 
David Robinson Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and 
Corporation Bonds 
Toledo and QOhio Securities 
Gardner Bldg. TOLEDO, OHIO 














THOMAS C. PERKINS 
Constructive Banking 
30 State St., Boston, Mass. 


Underuwritings and 
Reorganizations 

























Bankers to Tour France 


Captain Joseph Perret, American rep- 


resentative of the French Minister of 
Public Work, who is attending the 
annual convention of the Investment 


Bankers Association of America, an- 
nounced that plans have been arranged 
for a large delegation of American in- 
vestment tour of 
one of the near- 


by colonies, next year, as guests of the 


bankers to make a 


France, and possibly 
French Government. 

The similar to 
that one made last spring when mem- 
bers of the 


tour will be somewhat 


Investment Bankers’ Asso- 
ciation of America, representing leading 
American investment visited 
made extended trip 
throughout the industrial sections of 
that country. It is the hope of the 
French that the tour next year will be 
even more successful than that of last 
May in that it is expected that a larger 
number of American bankers will make 
the trip abroad. 


houses, 


France and an 


* * * 


Elects New Directors 


Mr. John T. Dorrance and Mr. Ed- 
ward D. Duffield have been elected 
directors of the National Bank of Com- 
merce in New York. Mr. Dorrance is 
president of the Joseph Campbell Com- 
pany, Camden, N. J., and Mr. Duffield 
is president of The Prudential Insurance 
Co. of America . 

ae a 


Bags of Checks 


To hold the dividend 
to stockholders of 


mailed 
Pennsylvania Rail- 
road on August 30, 1922, it took 32 mail 
bags. It 


checks 


takes about ninety clerks 


working a month four times a 
the dividend 
checks received by Pennsylvania stock- 
holders. The datum missing is 
the number of miles the 138,275 checks 


would reach if placed end to end. 


year to 


prepare and send _ out 


only 


xk * x 
New I. G. N. Officials 
Bankers of the  International-Great 


Northern Railroad Company announce 
that J. W. Kendrick, the well-known rail- 
road expert, has agreed to act as chair- 
man and T. A. Hamilton, now second 
vice-president and assistant to the presi- 
dent of the St. Louis-San Francisco Rail- 
way Company, has been selected as presi- 
dent and general manager of the newly 
organized International and Great North- 
ern Railway Company. The 
the reorganization are 
progressing to the satisfaction of the re- 


details in 
conjunction with 
organization managers and it is expected 
that the reorganization will be completed 
and the new securities ready for delivery 
before the end of the present year. 












‘ tg. So eee ar. “= 
Co densed Stat stics and Othey Financial Notes =, 


The earnings of the road which, lik; 
those of other roads, had been affected 
by the strike and other adverse cond; 
tions, are now beginning to show improy 
ment. In fact, the earnings for 
the last week of September show an j 


gross 
crease of 17 per cent over the correspond 
ing week of last year, and the payment 
for future business the 


on line is « 


sidered very good. 
* * * 


Baltimore & Ohio Situation 

A comprehensive analysis of the Balti- 
more & Ohio Railroad has just bh 
issued by Rutter & Co. of 14 Wall St, 
New York. 

a 
Boy, 18, Manager 

Knowledge of German and Spanish and 
a “smattering of faulty French” wer 
only qualifications which Milton S. Traub- 
old, had to recom 


mend him for the place of foreign ex- 


ner, eighteen years 
change manager for the brokerage firm oi 
Winthrop Smith & Co., a position which 
he held until'a short time ago when th: 
concern went into bankruptcy. 

Details of the rise of the youth from 


the position of stock runner to that 
manager was brought out in testimony 
taken before J. J. Townsend, referee in 


bankruptcy. 
Traubner was asked if he had always 
had _ re- 


ceived to buy or sell foreign exchange. He 


executed every order which he 
replied that as far as he could remember 


he had always done so, and had never 
bucketed a customer’s order. 


* * * 


Cuba Cane Position 


The outlook and for ( 


Cane Sugar are thoroughly analyzed 1 


prospects 


interesting letter issued by Russell, M1 
& Cary of 62 Broadway, New York 
x ok x 
Brokers’ Holdings Rise 
The United 
common stock available for trading 


volume of States te 


poses on September 30 numbered 1,273,424 
shares, or 25.05 per cent of the outstand 
ing capitalization. This is the largest t 

carried in the names of brokers sinc De- 
1920, when it 1,279,553. 


shares, or 25.7 per cent of the entire issu 


cember 31, was 
In the quarter ended June 30 the 
called floating supply amounted to 1,-- 
617 shares, or 24.09 per cent of the ' 
On September 30 investors held 3,809 
shares as against 3,858,408 shares on Ju 
30. During the September quarter for 
holdings of the common stock decré 
to 270,794 shares, or 5.32 per cent of 
issue from 275,096 shares, or 5.41 per ¢ 
on June 30 and 280,132 shares, or 5.51 | 


March 31. 
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$20,000,000 


Province of Ontario 


Dominion of Canada ai 


Twenty-Year 5° Gold Bonds mae | 

Dated October 2, 1922 Due October 1, 1942 tenet 
NON-CALLABLE he 

Principal and semi-annual interest (April 1st and October 1st) payable at the option of the aah | 
holder at the Agency of the Bank of Montreal, New York, in gold coin of the United ‘Pel 
States of America of the present standard of weight and fineness, or at the office ait 

of the Treasurer of the Province of Ontario, Toronto, or at the Bank of het 
Montreal, Montreal, Canada, in gold coin of the lawful money of Canada. | ae 

Coupon bonds of $1,000 each, registerable as to principal only. | ae 


Legal opinion: E. G. Long, K. C., Toronto 


The following financial information has been furnished by the Hon. C. A. Matthews, Assistant 
Provincial Treasurer : 


pee aE tee al Oe AR tn tt tm - 




















“Approximate Assessed Value of all property within the bt R 
Province of Ontario .....................-+2+.+ $2,054,212,000 é 
‘‘Total Funded Debt (including present issue) .......... 224,693,420 HT bee 
na ee eee 6,251,640 nae 
“In the above Debt are included ........ $134,545,479 aga Y 
which. are invested in revenue producing enterprises. it 
“Contingent Liabilities, fully secured (of which $7,800,000 | He 
represents guarantees of bonds of the Canadian North- | ban 
ern Ontario Railway, now owned and operated by the Pegi 
eer eer eee 36,882,468 Wahi 
“Assets of the Province, including cash, sinking funds, gov- ah 
ernment buildings, crown lands, water power, etc. ... 719,284,879 at 
“Revenue for last fiscal year, ended Oct. 31, 1921 ...... 29,261,477 i 
‘*Expenditure for last fiscal year, ended October 31, 1921 .. 25,579,687” Cat 
A LARGE PART OF THE ABOVE BONDS HAVING BEEN SOLD, THE UNDER- Pike 
SIGNED OFFER THE BALANCE, SUBJECT TO PREVIOUS SALE, AT 9914% abt | 
AND ACCRUED INTEREST TO DATE OF DELIVERY, AT WHICH PRICE Pie 
THE BONDS YIELD ABOUT 5.06% IF HELD TO MATURITY ; eee 
The undersigned reserve the right to reject any application in whole or in part. | a 
The above bonds are offered if, when and as issued and received by the undersigned, ) 


which is expected to be on or about October 18. Pending the receipt of the engraved bonds, 
interim certificates will be delivered against payment in New York funds for bonds allotted. 


Kuhn, Loeb & Co. 


Kidder, Peabody & Co. Hallgarten & Co. | 
Wood, Gundy & Co. United Financial Corporation, Ltd. | | 


October 13, 1922. | 


eS 


October 14, 1922 515 























New York Stock Exchange 


Representative 
Week’s sales: 


active stocks 

Saturday, 517,661 
1,432,388 shares; 
Thursday. Holiday; 


as of Friday, 
Mond 
Wednesday, 


Friday, 


shares; 
Tuesday, 


1921 
Low 
34 
28% 
24% 
29% 
23% 
115% 
15% 
21% 
73% 
3% 
4% 
29% 
18 
47% 


111% 
57 
31% 


Allis-Chalmers 
Am. Beet Sugar 
Am. Bosch Mag. 
Am, Can 
Am, 
Cotton Oil 
. International 
- Locomotive 
. Safety Razor 


. Sm, 
Am, 
Am. 


& Ref... 
Steel Found. 
Sugar Ref. 


Am. Tob. 

Am. Woolen 
Anaconda Copper 
At... 

At., 


Bald. Locomotive 
Baltimore & Ohie 
Beth. S., Cl. 
Brooklyn 

Butte & 


Cal. Petroleum 
Canadian Pacific 
Central Leather Co 
Chandler Motor 
Ches. & Ohio 

Chi., Mil. & St. 

Chi. & Northwest....... 
Chi., R. I. & Pace. 
Chile Copper 

Chino Copper 
Coca-Cola 

Columbia G. 

Consoi. Gas 

Corn Prod. Ref.....0.« 
Cosden & Co. 
Crucible Steel 

Cuba Cane Sugar. 
Cuban-Amer. S. 


Endicott-Johnson 


Famous Play.-L.... 
Fisk Rubber .. 
Asphalt 
Electric . 
Motors ... 
Motors 6% 
Goodrich, B. F... 
Gt. Northern pfd. 


SOD IGEED “Gbasedeeecsens 
Hupp Motor Car.... 


Deb... 


. 


Tilinois Central 
Inspiration Copper 
Interborough Con. 
Int. Agricult. pfd... 
Int. 
Int. 
Int. 


Mer. Marine 

Mer. Marine pfd... 
Int. Nickel 
Int. Paper . 
Invincible Oil 
Island Oil & Trans......... 


Kan. City Southern ... 
Kan. City Southern pfd 
Kansas & Gulf... 
Kelly-S. Tire 
Kennecott Copper ..... 
Keystone Tire & R.. 
Kresge & Co.,. 
Lack. Steel sesees 
Lee Rubber & Tire..... 
Lehigh Valley 

Loew's Inc, 

Loft, Tne. 

Maxwell 


eer etree eee eeee 


serene cree 


see eee eee 


1,116,100 


MAINO Ch B DVO: «.ssecvscsss 


eee eee e eters 
eee eeeeee 
se eee eee eeee 


oe Eee eee 


Ce 


eeeere 
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October 13, 1922: 
ay, 1,379,524 shares; 
1,188,000 


114 
167% 

28 
16% 
33% 
14% 
3% 
23% 
419% 


5% 
87 
15% 
76 


23% 
104% 
88% 
50% 


719% 
71% 


65% 

84% 

shares; 

shares. 
Prev. 

Friday's 
Close 

- 85% 

58 

45 

43% 


Fri- 
day's 


pos. Seu 
oon 211% 


eee 


82% 
26% 
69 

20% 
12% 


17% 








May Dept. Stores.......+e+++ 139% 
Mex. Petroleum .....sseecoess 180% 
Miami Copper ..sccccccsccess 28% 
Mid. States Oll.....cccseseess 13% 
Midvale Steel .....seeescesere 33% 
Minn. & St. L., MEW... cesseeee 8% 
Mo., Kan. & Texas ......00+++ 18% 
Mo. Pacific ..cccccccccccccese 21% 
Mo. Pacific pfd........cceccees 58% 


Nat. Conduit & C.......... 1% 
Nat. Lead coccccccccvece 109% 
Nevada Con. Copper....sece+s 16% 
N. Y. Central.......ccccoccess 96% 
N. Y., N. H. & H..... 30% 
Norfolk & West. .....sceseess 121 

Northern Paq 86% 


Pacific Oll ...eseseeceesseees 59% 
Pan-Am, Pet. & T....-.-se+0: 76% 
Pan.-A. P. & T., CL B..... 13% 
Penn. R. R. sewecececes 481% 
Penn. Seaboard Steel......... 6% 
People’s Gas, Chi......see+e++ 96% 
Pere Marquette 37% 
Phila, Co. K G.csecceseseseees 43% 
Pierce-Arrow 14% 
Pieree Of) cececceccvcervccseses T% 
Pitts. Coal ....ceecessocesees 60% 
Pitts. & West Va.. esse 38% 
Pressed Steel Car....-ceser+s 89% 
Pullman Company 1 

Punta Alegre S.. 
Pure Oil ..... 
Ray Con, Cop.. 
Reading ......ccccsccccssccces 
Reading ist pfd...ccccccccces 
Reading 2d pfd...ccccccccsecs 
Replogle Steel .....-s-seeeees 
Rep. Iron @& B....cccscccccccece 
Rep. Motor Truck......--+e+- 


St. Louis-San Fran.... 
St. Louls Ss. W 

St. Louis S. W. pfd.....ccceee 
Seaboard Air Line... <— 
Sears, Roebuck 
Seneca Copper 


eee 


eeeee 


seeeeee 


eeeseee 


eee wee wee ee eee 


eee ee wereeere 


ee eee eer eee eeee 


Sinclair Con. 

Southern Pacific 

Southern Railway .....-sseces 
Southern Railway pfd.........- 
Standard Oil, N. J. 221 
Standard Oil, N. J., pfd......-. 118% 
Stromberg C.....ccecevees 57 
Studebaker Co. 132% 
Submarine Boat 1% 


Superior Of] ......c.e-. 6% 
Tenn. Cop. & Chem... 

Texas Co. 

Texas & Pacific 

Tex. Pac. C. & O...... 

Tobacco Prod. ......- 
Transcont. Off .....cccoes 


Union Bag & P....cccrccccece 
Union Pacific .. 
United Fruit ...cccccsccseccse 
United Ret. Stores........ 
U. S. Food Prod.. 
VU. 


cere 
ee ee ee) 


eeeeee 


BS. Im@. Aleod...ccceocs 
. S. Realty & Imp... 
. & Rubber ..... 
8S. Rub. ist pfd. 
S. Steel.... 


Uz. 
Uz. 
U. 8. Steel, pfd... 
Utah Copper 


Vanadium Corp. 


Va.-Caro. Chem. 
V. Vivadou 
Wabash 
Wabash 
Western 
Western 


eeeee 


WOE A.ccocecse 
Maryland 
PACING .ccccccvcccos 
Westing. E. & M......ccecees 
Wheel. & Lake Erite........+- 
Wheel. & L. E. pfd........ 
White Oil 

Wilson & Co.. 
Willys-Overland ToT TT 
Willys-Overland pfd. .. 


see eeeeeee 
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DIVIDENDS 








The Bell Telephone Co. of Canada 
Notice of Dividend 


A dividend of two per cent (2%) has 
been declared payable at the office of the 
company, in Montreal, on October 14, 
1922, to shareholders of record at the 
close of business on September 23, 1922. 


WM. GEO. SLACK, 


Treasurer. 


Montreal, September 13, 1922. 
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DIVIDENDS 


OFFICE OF THE CONSOLIDATION COAL 
COMPANY 
New York, N. Y., October 5, 1922. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dollars 
($1.50) per share on its Capital Stock, payable 
October 31, 1922, to the stockholders of record 
at the close of business October 16, 1922. The 
transfer books will remain open. Dividend 
checks will be mailed. 
T. K. STUART, Assistant Treasurer. 











ELECTRIC BOND AND SHARE 
Preferred Stock Dividend No. 70 
New York, October 11, 1922. 
The regular quarterly dividend of one and 
one-half (1%%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment on 
November 1, 1922, to stockholders of record 
at the of business October 18, 1922. 
H. M. FRANCIS, Secretary. 


co. 


close 


Dividends Declared October 13-20, 1922 


Pe- Stock of F 
riod Record 
Oct. 24 No 

Oct. 31 Nov 

Oct. 21 ov. 

Oct. 21 Nov 

Oct. 21 No 

1 Oct. 21 N 


Rate 
F.C 
1 
5 
1% 
. $2.50 


able 
Allis-Chal., com. ... 
Corn Exch. Bank 
Fisher Body, pfd. 
Fisher Body, com, 
Genl. Cigar 

Kress (S.H.) com.. 
M. El. Ry. & L. pfd.. 1% Oct. 21 


PUBLIC UTILITIES SECURITIES 


H. F. McConnell & Co. 
65 Broadway, N. Y. City. 
Security Bid 
American Light & Traction, com...142 
American Light & Traction, pfd.... 96 
American Light & Traction 6s, ’25. 
Arkansas Light & Power, com 
Adirondack Power & Light, com... 
Adirondack Power & Light, pfd.... 
American Power & Light, com 
American Power & Light, pfd...... 
American Public Utilities, com.... 
American Public Utiltiies, pfd..... 
Carolina Power & Light, com 


The Financial World 
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Mammoth Oil Company 


(Controlled by the Sinclair Consolidated Oil Corporation) aa 
Capital Stock 2,005,000 Shares --- No Par Value | i 
Teapot Dome Field ae 


(Wyoming) 


The Company has leased from the United States Government 9,321 acres ae 
of land known as Naval Petroleum Reserve No. 3 in Wyoming. This prop- hh 
erty was selected by the United States Government as an Oil Reserve for naval 
purposes and is being developed for the joint benefit of the United States 
Government and the Mammoth Oil Company. 


The Company, during the past week, brought in a new well flowing from 
10,000 barrels to 20,000 barrels of oil per day at a depth of only 1,500 feet. 
The Company is drilling 20 wells, 9 of which have drilled through oil-bearing a 
sand. ai 





The Salt Creek field, of which this is a part, is capable of producing ap- 





proximately 150,000 barrels a day from existing wells, which at the present a4 l 
time are running about 60,000 barrels a day. This present production will it Ra 
be materially increased as soon as adequate pipe line and tankage facilities | a 
have been provided. pyha 
A pipe line is to be built from the Wyoming field, probably by the Sinclair iM 4 
Pipe Line Company, which is owned jointly by the Sinclair Consolidated Oil EE Y 
Corporation and the Standard Oil Company of Indiana. There is now being et 
constructed steel tankage which will provide for 1,600,000 barrels of oil. bea 
A limited number of shares of the Mammoth Oil Company were a 
offered for sale Monday morning, October 9th, 1922. The stock Pea ae 
has been listed and is now being traded in on the New York Curb cae d 
Market. Orders for the purchase of these shares should be placed Lan 
through your own broker. HI e 





JESSE L. LIVERMORE 


111 Broadway New York 


Statements contained herein are not guaranteed but are based 
upon information which I believe to be accurate and reliable 






































WALL AND BROAD 


i} STREETS IN 1812 


A Financial Background 
—of 110 Years 


ipa the early summer of 1812 
—110 years ago—the City 
Bank was granted its charter by 
the State of New York and began 
its business career at 52 Wall 
Street, across the street from its 
present head office. 


‘This financial background of more 
than a century, during which the 
United States experienced such a 
remarkable period of national 
growth and expansion, became the 


heritage of The National City 
Company when it was established. 


Today, the Company, with its 
chain of American and Canadian 
offices and its staff of field repre- 
sentatives in daily touch with Wall 
street through 10,000 miles of pri- 
vate wires, brings to the Bankers 
throughout the continent a quality 
of investment service that carries 
with it many definite advantages. 


The National City Company 


National City Bank Building, New York 


BONDS 





SHORT TERM NOTES 


ACCEPTANCES 

















